Doney, Scott

From: Doney, Scott

Sent: Wednesday, August 30, 2006 1:31 PM

To: janwallace@att.net; munjit_j@sbcglobal.net
Subject: FW: Munijit

Attachments: pdfcbcf0.pdf

My initial inclination is to issue new shares to Wallace and Black. Let me run this by Kyleen.
Scott P. Doney, Esq.

Cane-Clark LLP

3273 E. Warm Springs Rd.

Las Vegas, NV 89120

702-312-6255

702-944-7100 FAX

SDoney@CaneClark.com

PERSONAL AND CONFIDENTIAL: This message originates from the law firm of Cane Clark LLP. This message and any file(s) or
attachment(s) transmitted with it are confidential, intended only for the named recipient, and may contain information that is a trade
secret, proprietary, protected by the attorney work product doctrine, subject to the attorney-client privilege, or is otherwise protected
against unauthorized use or disclosure. This message and any file(s) or attachment(s) transmitted with it are transmitted based on a
reasonable expectation of privacy consistent with ABA Formal Opinion No. 99-413. Any disclosure, distribution, copying, or use of
this information by anyone other than the intended recipient, regardless of address or routing, is strictly prohibited. If you receive this
message in error, please advise the sender by immediate reply and delete the original message. Personal messages express only
the view of the sender and are not attributable to Cane Clark LLP.
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To: <janwallace@att.net>,

<munjit_j@sbcglobal.net>
Return-Path: sdoney@caneclark.com
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From: 9498511024 Page: 1/2 Date: 8/30/2006 10:12:22 A

R P

Secured Diversified Investment, Ltd.

FACSIMILIE TRANSMISSION

To: Scott Doney
Fax: (702) 944-7100

From: Munjit Johal
Fax: (949) 851-1024

Date: August 30, 2006

Pages Including this: 2

Scott,
Attached anti-dilution paragraph for Jan and Kelly Black

Thank you

munjit

This fax was received by GFl FAXmaker fax server. For more information, visit: http:/Awww. gfi.com
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ANTI-DILUTION PROVISIONS.

(a) ADJUSTMENT FOR RECAPITALIZATION. If the Company shall at any time subdivide its
outstanding shares of Common Stock by recapitalization, reclassification or split-up thereof, or if the
Company shall declare a stock dividend or distribute shares of Common Stock to its stockholders, the
number of Option Shares then subject to the Options/Warrants immediately prior to such subdivision
shall be proportionately increased and the Exercise Price shall be proportionately decreased; and if the
Company shall at any time combine the outstanding shares of Common Stock by recapitalization,
reclassification or combination thereof, the number of Option Shares then subject to the Options/Warrants
immediately prior to such combination shall be proportionately decreased and the exercise price shall he
proportionately increased. Any such adjustments pursuant to this Section 6(a) shall be effective at the
close of business on the effective date of such subdivision or combination or if any adjustment is the
result of a stock dividend or distribution then the effective date for such adjustment based thereon shall be
the record date therefore.

(b) ADJUSTMENT FOR REORGANIZATION, CONSOLIDATION, MERGER, ETC. In case of
any reorganization of the Company or in case the Company shall consolidate with or merge into another
corporation or convey all or substantially all of its assets to another corporation, then, and in each such
case, Optionee upon the exercise of the Options/Warrants at any time after the consummation of such
reorganization, consolidation, merger or conveyance, shall be entitled to receive, in lieu of the Option
Shares issuable upon the exercise of the Options/Warrants prior to such consummation, the securities or
property to which the Optionee would have been entitled upon such consummation if the Optionee had
exercised the Options/Warrants immediately prior thereto; in each such case, the ferms of the
Options/Warrants shall be applicable to the securities or property receivable upon the exercise of the
Options/Warrants after such consummation.

C. Corporate Finance

For purposes of this agreement, the term “Financing Transaction” means any financial investment
into the Company in any form of (i) debt, including traditional bank, insurance company or finance
company or other investor loans or lines; bonds, debentures, convertibles, notes, or hybrid debts, and
mezzanine/bridge loans or lines, or (ii} equity, including common stock, preferred stock, convertibles,
private equity lines, PIPES, parinership interests, memberships, equity swaps, or other “ownership”
stakes, or (iii) other non-traditional financing including, but not limited to, royalty agreemenis, revenue
sharing participations, joint venture investments, licensing fees or agreements, and others.

If WB or any of its affiliates introduces the Company to an outside independent party or entity
during the term of this agreement, and as a resuit of such introduction, a financing transaction is
consummated during the term of this agreement, or during the 12 month period following the term of this
agreement, the Company shall pay WB or its designee(s) upon the consummation of such financing
transaction, a finders fee, as stated in section “B” Transaction fees on the gross proceeds raised in such
transaction.

3 Waliace Black
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