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1 David W. Huston 
Nevada Bar No. 0855 

2 601 S. Seventh St., 2nd Floor 
Las Vegas, Nevada 89101 

3 Tel.: (702) 384-9555 
Fax: (702) 384-9517 

4 hustonlaw@aol.com 
Attorney/or the Debtor 

5 
John J. Laxague 

6 Nevada Bar No. 7417 
CANE CLARK LLP 

7 3272 E. Warm Springs Rd. 
Las Vegas, Nevada 89120 

8 Tel.: (702) 312-6255 
Fax: (702) 944-7100 

9 jlaxague@caneclark.com 
Attorneysfor Petitioning Creditor Cane Clark LLP 

e-filed October 17,2008 

10 

11 

12 

13 

UNITED STATES BANKRUPTCY COURT 

DISTRICT OF NEVADA 

14 In re: 

15 SECURED DIVERSIFIED INVESTMENT, 
LTD., 

16 

17 

18 

19 

20 

Debtor. 

21 I, Munjit Johal, hereby declare as follows: 

) 
) Case No.: BK-S-08-16332-LBR 
) 
) Chapter 11 
) 
) 
) DECLARA TION OF MUNJIT JOHAL 
) IN SUPPORT OF OBJECTION TO 
) ALLOWANCE OF CLAIM FOR 
) INTERNAL REVENUE TAXES 
) 
) 

22 1. I am over the age of 18 and mentally competent. I have personal knowledge of the 

23 facts set forth herein and, if called upon to testify to them, could and would do so. I am the 

24 President, CEO, and CFO of the Debtor and I make this Declaration in support of the Objection to 

25 Allowance of the Proof of Claim filed by the Internal Revenue Service (the "IRS Claim"). 

26 2. The Debtor's original FUT A tax filing for 2005 erroneously calculated the Debtor's 

27 unemployment tax based on the Debtor's wages paid, instead of only the initial $7,000 paid to 

28 each employee as provided by 26 U.S.C. §3306(b). 

Johal Declaration -
Objection to Allowance of Claim for 
Internal Revenue Taxes 
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1 In addition, the IRS did not have a copy ofthe State of California's certification of the Debtor's 

2 state-level unemployment contributions to the IRS. As a result, the IRS increased the Debtor's 

3 2005 FUT A liability by denying the Debtor the credit allowed for contribution to the state 

4 unemployment funds under 28 U.S.c. §3302. A true and correct copy ofthe IRS's letter to the 

5 Debtor on this subject is attached as Exhibit 1 hereto and is incorporated herein by reference. 

6 3. On June 23, 2008, the Debtor filed an amended FUTA tax return for 2005. The 

7 amended return calculated the tax based on the appropriate amount of wages (i.e., the first $7,000 

8 for each employee). A copy of this return was forwarded to the IRS together with a copy of the 

9 State of California's certification of unemployment contributions made by the Debtor for 2005. As 

10 shown by the amended return, the Debtor has no FUTA tax liability for 2005. True and correct 

11 copies of the Debtor's June 23, 2008 letter to the IRS, together with the amended 2005 FUTA 

12 return and the California certification are attached as Exhibit 2 hereto and are incorporated herein 

13 by reference. 

14 4. The latest communication from the IRS regarding the Debtor's 2005 FUTA taxes 

15 was a letter dated July 11, 2008 stating that the matter was still being processed. A true and 

16 correct copy of this letter is attached as Exhibit 3 hereto and is incorporated herein by reference. 

17 5. The IRS Claim also includes a claim for unpaid FUTA taxes for 2004 in the amount 

18 of $4,644.00, plus related interest and penalties. 

19 6. The Debtor's original FUTA tax filing for 2004 also erroneously calculated the 

20 Debtor's unemployment tax based on the Debtor's entire wages paid, instead of only the initial 

21 $7,000 paid to each employee as provided by 26 U.S.C. §3306(b). The IRS wrote to the Debtor on 

22 June 13,2008 and advised it of the error. A true and correct copy of the IRS's letter on this subject 

23 is attached at Exhibit 4 hereto and is incorporated herein by reference. 

24 7. On June 24, 2008, the Debtor filed an amended FUT A tax return for 2004. The 

25 amended return calculated the tax based on the appropriate amount of wages (i.e., the first $7,000 

26 for each employee). As shown by the amended return, the Debtor has no FUT A tax liability for 

27 2004. A copy of this return was forwarded to the IRS together with a copy of the State of 

28 California's certification of unemployment contributions made by the Debtor for 2004. True and 
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c,':)[fcct copies of the Debtor's June 25, 20081etter to the lRS, together with the amended 2004 

2 HIT A return and the Califomia certification are as Exhibit 5 hereto and are incorporated herein by 

3 reference. 

4 8. The latest communication from the lRS regarding the Debtor's 2004 FUTA taxes 

5 W~IS a letter dated July 10,2008 stating that the lllutter was still being processed. A tme and 

6 c:mect copy of this letter is attached as Exhibit 6 hereto and is incorporated herein by reference. 

7 9. The IRS Claim also includes estimated income taxes of $1 ,000 for 2006. At the 

8 time the lRS Claim was filed, the Debtor had not filed its 2006 income tax rerum. A Ulle and 

9 c·)rrect copy of the Debtor's income tax return for 2006, which was filed on October 9,2008, is 

10 ajached as Exhibit 1 hereto and is incorporated herein by reference. As shown On the Debtor's 

11 2006 rerum, it docs not owe income tax for 2006. 

12 10. The IRS Claim also includes estimated income taxes of$500 for 2007. The Debtor 

13 has not filed its 2007 income tax return, but it expects to do so by the end of this month. The 

14 [Iebtor expects that it will have no income tax liability for 2007. The Debtor will supplement this 

15 Ohjection as soon as its 2007 income tax return is filed. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

I declare under penalty of perjury that these facts are tme to the best of my knowledge and 

b~liet: 

Dated this 16th day of October, 200 . 

J ()hal Declaration -
Ohjection to AnQw~mce of Claim for 
Internal Revenue Ta:xes 
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Date 10/1 0/200B B.55 19 AM 

, ~..,&\ YRS Depilrlmellt of the Tr,,~sllry 
~&"Jl1 .1, 1I1t1lllilUI RI'V(lnuc Senler 

020040 

-P.O. ~;ox 145500 
Cincinnati OH 45250-5500 

In repl~ refer to: 
Hay 21, 2008 LTR 
80-0068489 200512 

0267449895 
380C EO 
10 000 

00003382 
BODe: Sri 

SECURED DIVERSIFIED INVESTMENTS LTD 
5030 CAMPUS DR 
NEWPORT BEACH CA 92660-2120309 

Taxpayer Identification Number: 
Tax Period(s}; 

Form: 

Dear Taxpayer: 

80-0068489 
Dec. 31, 2005 

940 

This is in response to the inquiry of Mar. 14, 2007, from 
your representative. We have no record that you authorized 
them to act for yoU in this matter. Please notify them that we have 
replied directly to you. If you wish to authorize a third party to 
represent YOU, please complete Form 2848, Power of Attorney and 
Decl;::I'ation of Representative. If you wish an appointee to inspect 
and/or receive confidential tax information, please complete 
Form 3821, Tax Information Authorization. For more information 
about these forms, visit our website at www.irs.gov or call the 
telephone number listed at the end af this letter. 

On Apr. Ol~ 2008, we requested from the state of California a 
recertification of your unemployment wages and contributions. Since 
we djdn't receive a reply from the state, we're increasing your 
unemlPlo~ment tax to $14,566.90. 

If YOU have any questions, please call Customer Service at 
1-800-829-0115 between the hours of 8 AM and 
7 PM. If the number is outside your local calling area, 
t h.er,E: wi 11 be a. long.,. di stEtnce charge to YOU. -

If YOI~ prefer, YOU may write to uS at the address shown at the top 
oft h I~ fir s t p age 0 f t his 1 e t t e r • 

Whenaver YOU write, please include this letter and, in the spaces 
belo~lt give us your telephone number with the hours we can reach you. 
Keep a COpy of this letter for your records. 

Telephone Number ( Hours __________________ _ 

This fax was received by GFI FAXmaker fax server For more information, visit httpJIWVvW gfi com 



Case 08-16332-lbr    Doc 61    Entered 10/17/08 17:38:25    Page 6 of 31


EXHIBIT 2 



Case 08-16332-lbr    Doc 61    Entered 10/17/08 17:38:25    Page 7 of 31


SDI 
SECORED DIVElf.SfFIED INVESTMENT, LTD 

5030 Campus Drive 
Newport Beach, California 92660 USA 

v.949.851.1069 

Vlk~CERTIFIED MAIL RETURN RECEIPT 

JunE: 23, 200S 

FUTA UNIT 
Intllrnal Revenue Service 
Cir (:innati, Ohio 

RE: Secured Diversified Investment, Ltd. 

Dear FUTA Unit, 

EIN: 80-0068489 
Tax Form: 940EZ, (amended form enclosed) 
Year: December 31, 2005 

Thank you very much for your letter of May 21,2008, regarding the above referenced matter. A 
COIY{ of your letter is attached. On March 14th

, 2008, we responded to your original letter dated 
Feoruary 12, 2008 regarding this matter. On April 11 th

, 2008, we further responded by submitting 
th~, required FUT A Recertification Employer Abstract from the Employment Development 
DeJ::artment, State of California. Copies of these letters are enclosed and the FUT A 
Recertification Employer Abstract is also enclosed. 

w,~ thank you and would request your further review of this matter. It has also come to our 
un :ierstanding that we are "only required to pay federal unemployment tax on the first $7,000.00 
earr~ed by each of our employees." As a result we have enclosed an amended Form 940 for the 
20J5 tax year. 

A.gzin thank you very much foryour patience, cooperation and assistance in this matter. 

~;l; U~Y 
,d, hie~1 
JI.tachments (5) 

FlED INVESrMENT, LTD 

1. IRS letter 38De EO 
2. March 14th

, 2008 correspondence 
3. April 11th

, 2008 correspondence 
4. Amended Form 940EZ for tax year 2004 
5. FUTA Recertification Employer Abstract 

This fax was received by GFI FAXmaker fax server For more information, visit http.llwwvv gfi com 
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Form 9401 
Otlpartri"lllf)l of' tl)o Tr(1iltil 
fn1emt:d RttYMuB SDrv!(.(;I 

'w 
(99) 

Date 10/10/2008 85518 AM 

Employer's Annual Federal 
Unemployment (FUTA) Tax Return 

... See the tlCJparatillnstructlons for Form S4(l for informatkm on completing thil,l form. 

OrvlB ND.IS4S-002S 
-, 

~@O5 
T --- I ....... ~ .... 

I" N~,\)e (fiB d,stlngulahEld irom trado namo) CEllandar year I ~-

You must 
complete J~ 
tills section, 

SECURED DIVERSIFIED INVESTMENT, L TO 
Tmde nama, if any 

Addr9G!I (numbor and 5lr"~ll 

L5030 CAMPUS DRIVE 

2005 
Employer idontifir:>.Iliofl ~"I"Mr (EIN) 

80-0068489 
City, "tat~, and ZIP eM" 
NEWPORT BEACH,CA 926~ 

A 

B 

Are you r. quired to pay un1;lrnployment contributions to only one state? (If "No," skip questions Band C,) 

Did you pay all state unemployment contributions by January 31, 2006? ((1) If you deposited your total FUTA 
tax whom due, check "Yes" if you paid all state unemployment contributions by February 10, 2006- (2) If a 0% 
axperiencl) rate is granted, check "Yes:' (3) If "No," skip question C.) . . 

C 
D 

Were all ~\ages that were taxable for FUTA tax also taxable for your state's unemployment tax',' , 
Did you pay any wages in New York? _ _ _ , . . . . . 
If you an$w~red "No" to questions A, B, or C, or "Yes" tD question 0, you must file Form 940. If you answered 
"Yes" to q>.J~stionsA-C and "No" to question D you may file Form 940-EZ, which is a simplified version of Form 
940_ (SUCct~ssQr employers, see Special credit for successor employers in the separate inst(uctions_) You 
can get Form 940-1:2: by Galling 1-800-TAX-FORM (1-800-829-3676) or from the IRS website at www.irs.gov. 

Amended Returns in 

1 Total pal'rli?nts (Including payrnents shown on lines 2 and 3) during the calendar year for 
services cf employees _ _ _ _ . 

2 f:'xempt payments. (Explain all exempt payments, atliilching additional 
sheets if n~,c0ssary_)" .... "',, ... ' __ ... ____________________ ._ .. ________ _ 

3 Payments 0 nore than $7.000 for services. Enter only amounts overthe first $7,000 
p;:lid to e,ICl employee (see separate instructions), Do not include any exempt 
payments ifl)rn line 2, The $7,000 amounUs the federal wage base. Your stale wage 
base may b,) difierent. 00 nol use your stall;! wage limitation 

4 Add line. 2 and 3 
5 Tornl taxa hIe wages (subtract line 4 from line 1). _ . 

2 

FD ....,.,," ,~-~ -- --f---. 
FI> 

I 

T 
, ...... ".r- .. 

III Yes 

III Yes 
GZI Yes 

- ---

. ,. ~-.. , -
" ---

o No 

o No 
o No 
o No 

. ... 0 

6 Credit reduction for unrepaid advances to the states listed. Enter the wages included on line 5 above for eaoh st<Jte 

f~}?~M~~if.~ffilh~~~i~ill111~~W£1~~1:*~~R8' erste In' (~~lIiMjii~~iil~Xmji~i:jiii!:r::!!llmm;iH)::!:ii':!;!~~i~nB;i~3~j ;~i;;l:r::'i:i;i!;i!l\;i:;:iti;8i~:iT;i~!;g:~:, 
7 Add cred~~!:"duction amounts from lines 6(<:\) thrOl,lgh 6(C) and enter tM total here and in Part II, line 5. II> I 7 L 0 I 00 

Be sure to cQnwl,\te bolh .,ides of tllis form, and Hign in tM space provided on the back. 

~_D!_ ~!~~~~~~~ ~I!~ J I'~l!~~~_,,-r_k_ !'I_~~~?!I_,,-~ ~c~ ~_,,-~I~?! _s.e.e. .~,?R~~~t.'1, !I)~r~_c_t!~~~: _____ !. _ '?~!~!-?!-!._ ~~_~~ _ ~ ____ . __ ,?_a_l: .~,~~) !:'~.4.o. .. __ . ____ ?~,_rr.\_ ~~q _l?-_o.~~). 

Payment Voucher QMOl No. 1545-0028 

Doport"'."l of tho T,~";""f ~1YO 5 
'nlo,""' ~.VO"UO $.rvl,;Il_...J.. ______ U_s_e_t_h_ls_v_c_l.I_c~he_r~o.;.:n~ly:....YI-h~a __ n~m_a_k_in..:g=__a..:.p_a:..yl'n_B_"t_w_lt_h.;.y_o_ur_rc)_t_ur_n_. _____ -L_~6-~\W __ ~_~ 
Complete bo)(es 1, 2, <lnd 3 Po not 8snd ca",h, and do IiOt ~taplo your payment to this voucher. Muke your check or money o(dllr payable to the 
"United StatllS 1"ltli1Sury." 8", SLire to onter your employer identification number I "Forrn 940," and "2005" on your payment 
--.. --.-.-~---=-:-_:_:_---~=__r....;.-~-----..;......;.;...--~-~__.~ ........ ~---...,....~___" 
1 EAte, Yo"' ~(""~y"f IdMtlfICatlon number (EIN). 2 Doli'l'" Cents 

Enter the amount of your payment. .. 

3 Entgr your busin,,,, nilm~ (il1dlyidu~1 ":,llne lor .ola p,oprI8lors). 

Ent", your ,ny, $liIt .. , llM LIP cods. 

This fax was received by GFI FAXmaker fax server For more information, visit http Ilwww gfi com 
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~~~ ~2 
N~Ii'l~ " ..... ploy"r idonlil1(;l'tlon numb ... r (I<IN) 

SECURED DIVI;J~SIFIED INVESTMENT, LT_D ____ ~ _______ ~_~_~_'___80~: O_O_6a_4_8_9 ___ ~_ 

lal" T,,)I Due or Refund 

ten t'ltive credit (add line 3a, columns (h) and (i) only--for late payments, 
instructk.(Js.fJr Part II, I!~.~) . .. ____ ---'~ 

4 Credit: Erlt~r the smaller of the amount from Part II, line :2 Dr line 3b; Dr the amount from tho 
work.Shei~1 1m page 7 of the separate Instructions . 

5 Enter th~ ~mount from Part I. line 7 
6 Crodit all'J'Nable ($ubtract line 5 from line 4}. If ZEiro or less, enter "-0-" 
7 Total FLJH~ tax (subtract line 6 from line 1) .. If the result is over $500, also complete Part III 
a Total FUV\ tax deposited for the year, including any overpayment applied from a prior year 

9 Balance d'Je (subtract line 8 from line 7). Pay to the "United StateS Treasury." If you owe more 
than $500, see Dapositing FUTA Tax on page 3 of the separata instructions . ___ 

10 Ove (subtract line 7 from lina 8). Check if it is to be: 0 Applied to tle)(t return 

"'" 
07 

1@11I1 R~,",,:ord of Quarterly Federal Unemployment Ta.x Liability (Do not include state liability.) Complete only if 
, line 7 is over $500. See pa e 7 of the se arate instructions. 

::::5~~-'''' .".Firet (Jan. 1~·j~~~8 s"ca~.~E:;_,~;::!~~~ -1!:~'~~~~-~-~2-~-:~-)6'" -.~-_-=·'-;-':rt~~h-__ -(~-~-.;.-,;"-~'~-~-;:~·ol.-~ ..... ," .. _2~i~_t.o~I~~:'-461:~ 
Third· Co you "",l'It to ailow 8noth~r pt'lfBQn to discus> tl'la (Btum with tho IRS (OeB saparat" I".tructlons)? 0 Ye;,. ComplBto lh" following 0 N" 

poart
i
y 

,-Bslgnea'b ptlotle Personall(lantlt,cat,on [ I 1 I' IJ 
as nnae nam"", no. ... ( ) numb~r (PIN) "'.. ... ._ 

Under p0n;lltl()& (II ["IUry. I d(J{:lar" tNit I Ilfive {) ilmln~d thl~ raturn, InCI~dl~g (!ccomp[\nylll~ ~cM<1ul"s and "j"I~,,'';;(jI~, and. to (h~ boot ot my knowl~(~g" and boll~r, It It 
trUB, COlrBct, ullO ( rIIpll)tB. and It, no p~1'I any p8ym~l1t r'l,Me to a state unomploymant fund "I~.me(! ~ ll. credit WI).S, 0' Is to tl~, d(,d~cted from th" p~ylYle"t8 to 
~mpIOy,",B 

Sillnaturo '" _. '~l\! Tltl .. (OwMr, .. te.) ... 

This fax was received by GFI FAXmaker fax server For more information, visit http II\NVINV gfi com 
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Date" 10/10/200885518 AM 

EDD Fax Server 5/1/2008 8;43:13 AM PAGE 2/002 Fax Server 

CiillfrlmJa LBbfJf' <Ind WQrldQrCe Ocvelopment Agency 

.--------..... Employment 

EDD [J'~v.;:Joplnellt ~"~~epartment 
St;;tc of Ca.I[torni .. 

~tric:k W. Henrii,,;!, Director Arnold Schwarzonllgger 

April 01,2008 

SEGUHED DIVERSIFIED INVESTMENT, L TO 
5030 C::AMP US DR 
NEWPORT BCH CA 92660 

MIG 5 

FUTA RECERTIFICATION EMPLOYER ABSTRACT 

~itate Account Number: 227 00322 
FEIN: 800068489 

Account Name: SECURED DIVERSIFIED INVESTMENT, LTD. 

The following taxable wages and contributions were reported to this Department 
for the tax year: 

GovI;lrnOr 

YEaiE 
200:5 

UI Taxable Wages Rate 
$57,644.00 5.40 

Timely Payments 
$3,112.78 

Late Payments 
000 

Balant}9 due $0.00. 

If we call be of further assistance, please contact us at (916) 654-8545. 

FUTA lhit 
Special I:) rocesses Group!T562F 

CC: Faxed to· Munjit Johal 
f:ax# 310-827 -0600 

P.O. Box 826880 • Sacramento CA 94280-0001 

This fax was received by GFt FAXmaker fax server For more information, visit http/lwww gfi com 
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Date 10/10/2008 8.5517 AM 

r-r&u I RS D~jla .. t H8nt of the Treasury 
~tm"1ll lni".'a tl R~~"tlu. S.lvl~" 

OOBo:!B 

CINCINNATI OH 45999-0030 
In reply refer to: 0267202770 
July 11. 2008 LTR 2645C 0 
80-0066489 200512 10 000 

SECURED DIVERSIFIED INVESTMENTS LTD 
5030 CAMPUS DR 
NEWPORT BEACH CA 92660-2120309 

Taxpayer Identification Number; 80-006B4B9 
Tax Period(s): Dec. 31, 2005 

Furill; 941t 

Dear Taxpayer; 

Thank yOU for your correspondence received June 23, 2008. 

00001586 
BODC: SB 

We ha~e not resolved this matter because we haven't completed all 
the pr.)cessing necessary for a complete response. However, we will 
contact you again within 60 days with our reply. You don't need to 
do an~'1:hing further now on this matter. 

This ]4~tter doesn't extend the period of time you have to file a 
petit:ion, if you choose to, with the United States Tax Court. 

If yo~ have any questions. please call us toll free at 1-800-829-0115. 

If yo~ prefer. you may write to us at the address shown at the top 
of the first page of this letter. 

Whene~er you writet please include this letter with your telephone 
number and the hours we can reach you entered in the ~~aces provided 
below. You may want to keep a COpy of this letter for your records. 

Hours 

We apclogize for any inconvenience we may have caused YOUt and thank 
YOU fell' your cooperation. 

Sincerely yours. 

Gwenda J. Carter-Louis, Dept. Mgr. 
CAWR/FUTA Department 

This fax was received by GFI FAXmaker fax server For more information, visit http/lwvvw gfi com 



Case 08-16332-lbr    Doc 61    Entered 10/17/08 17:38:25    Page 13 of 31


EXHIBIT 4 



Case 08-16332-lbr    Doc 61    Entered 10/17/08 17:38:25    Page 14 of 31


.&"-t&I IRS Depmltlt>nt of tho Tro'ls'lry 
~tfb~JI. (I1tH,,"1 Rnt"nuc S .. rvl(:(\ 

CINCIUNATI OH 45999-0030 

SECURED DIVERSIFIED INVESTMENTS LTD 
5030 CAMPUS DR 
NEWPOln BEACH CA 92660-2120309 

Taxpayer Identification Number: 
Tax Period(s): 

Form: 

Dear 'Taxpayer: 

In reply refer to: 
June 13. 2008 LTR 
80-0068489 200412 

0267304966 
380C E:O 
10 000 

80-0068489 
Dec. 31 , 2004 

940 

00005362 
BODe: S8 

Thank YOU for your response dated Oct. 18, 2007, to our inquiry. 

Pleas~ review your records and the instructions on the enclosed 
retur1 to see if you need to file an amended Form 940. You 
are 1l1ly required to pay federal unemployment tax on the first 
$7,000.00 earned by each of your employees. If you made 
contributions on more unemployment Wages than this, you may wish to 
file ~n amended Form 940. 

If you have any questions, please call us toll free at 1-8QO-829-0115. 

If you prefer, YOU may write to us at the address shown at the top 
of the first page of this letter. 

Whenever you write, please include this letter and, in the spaces 
balow, give us your telephone number with the hours we can reach you. 
Keep a copy of this letter for your records. 

Telephone Number ( )------------------------------------ H 0 u r s, _______ _ 

This fax was received by GFI FAXmaker fax seNer For more information, visit httpJlwvvwgfi com 
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SDI 
SECURED .DIVERSIFlE'D INVESTMENT, LTD 

5030 Campus Drive 
Newport Beach, Calitornia 92660 USA 

v.949.851.1069 

VIJD~CERTIFIED MAIL RETURN RECEIPT 

JLlnE: 25, 20CS 

FUTA UNIT 
Intmnal Revenue Service 
Gir dnnati, Ohio 

RE: Secured Diversified Investment, Ltd. 

Dear FUTA Unit, 

EIN: 80-0068489 
Tax Form: 940EZ, (amended form enclosed) 
Year: December 31,2004 

Th31nk you very much for your letter of June 13,2008, regarding the above referenced matter. A 
CfiP'{ of your letter is attached. As per the findings of your letter, we have enclosed an amended 
Form 940EZ for 2004 with a copy of the FUTA Recertification Employer Abstract from the 
Employment Development Department. State of California. 

A~lain thank you very much for your patience, cooperation and assistance in this matter. 

At.~lchment (3) 
1 I RS letter 380C EO 
,~ Amended Form 940EZ for tax year 2004 
3 FUTA Recertification Employer Abstract 

This fax was received by GFI FAXmaker fax server For more information, visit" http"//wwwgfi com 
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Duj)il.r1moo~ ot tho TytJ R:I 

IrIH!lfr11i1 FlQIIOnUe StllviG! 

EZ 
ulY 

Date 10/10/2008 829 52 AM .. ~.... .. .~. ...... .................................. - ... ...... 

Employer's Annual Federal OMS NQ 15·15,·11'10 
-,,'-

Unemployment (FUTA) Tax Return 
~(Q)04 .... See the ~epar'11t& lnstrllctions1or Form 940·EZ for in1ormation on completing this form. 

~me (~~ dlstl"9uiohed frO((l trada nam~l "I 
2.- "~""-

Calendar Y0'U -EL_. -

Yall must 
complete ~ 
this ~ectlon. J" 

SECURED DIVERSIFIED INVESTMENT, LTD 2004 
Employ.r id"rli'l(ica1Lon nUl11bor (lOIN) 

FD f..-'----'- f--'-"'--
Tr"d~ noma. If <Iny r-fP---._, 

80-0068489 I 
Add",~" (numtJ8r and str~"t) (;111. slale, and ~IP COlle r 

L_~030 CAMPUS DRIVE NEWPORT BEACH, CA 92~ 

Answer the qU~'itions under Who May Use Form 940-EZ on page 2. If you cannot use Form 940-£2. yov must usa Form 94Q. 
A Enter the i.\:n~unt of contribl,ltion,:; paid to your slate lInemplQymontlund (SllB thil soparate in>;;truclions) . lit- $ .. _ .. _ .... " _______ .. __ , 1~q:t.\ 00 
a (1) Enter tte ll<lrM of the st<lte where YOll i1~ve to pay contributions . 10- _~~\:-~I"_<?_~~!~ .. ___________ ..... 

(2) Enterx.'?!!! "late r"PQtti~.9.. nUl']lb<l( as i!~.!?~ your_s.!~ploY_t1l~.nt 1<;1X ffitur~._.-: 227-0032-2 ____ .~ ___ _ 
It you will not Ila~e to file retIJr'ns in the fl,ltllti!l, check hora (see WhQ MOlit Flie in separ,'lte instructions) and complote and sign til" return, ,. 0 
~~'AI;;~I'dDd Returw~, cl1ack Mre i~ee AmMd-.;dR~~~r;;tru"~ti;ns)------'··-·----·"- . ...'lZi 
Iml .. _.l~l1~able W~ges and FU"(A Tax .. _____ ." •. ____ .'' ___ _ 

Tot<;ll payli't~nts (mcli)dLrlO payment<) "hoii'm 011 hne.~ ~ and 3) durmg the calendar yearfO( s~_t:Ylces of "'rnploy'~cs 

2 ~Xnee::;::~ ~~t~' .. (~~~~~I(~ .~I~ _~~~~p~ _ ~~yr:~e,~~~' _ ~~~~~~ng, ~~~~t~~:l_~l_ ~~6_~~. t 
3 f'ay~~~;~ ~:f ~~;~ ;~~~-~;:~~~";~r s~;~l~~~._~~;~; ~-nl~ ';r;1;1;~;~ ~~~r-;~~ ~I:~; ~l,~;~ ~'''--t-----

paid to elI(.!' employ;w (see the Hepilrate inlltructions) :3 346833 

4 Aclcl lina:; 2 and 3 
5 rota I tax. t;1'il wages (subtmct liM. 4 from line 1) • ... 

6 FUTA tiu(, !;lultlply the wagoS on line 5 by .oOB and enter hare (It th .. result iii ov .. r $100, also complete Part II.) f--'6'-1 ___ ~~ _____ '_'_ 

7 Total FUn. taX d .. poslted forthEl year, Including .;Jny overpayment .;.pplled from a prior yaar 7 1088 00 

a I33I"nce (lLlt~ (subtract lina 7 fmm line 6)- Pay to the "Unit"Q Slates Treasury" .10- a 
If you 0\"<1 110m than $100, sM Depositing FurA tllX in th" separate Instruction» 

9 OV()rpaY\2:~1t (~ubtratt line 6 from line.1). Check if it ia 10 be: 0 AppllBd ttl next rerum or [lI Refunded... 9 _ 640 00 

WI!' Record at Quarterly Federal UnemE!0 ment Tax LiabiHty (Do no!)ncllU:Jo st"te lia!?ilitv_l Complete ~o.~lv if line (; 15 ov?,~.!~ 
___ ~a~~. '''' ". ,,,~~~_1.,,;:.!!';'~ 31) ~~~~~~_~.!'!. 1 - ~I.J~~,~,~L, ".T~~~J:!t~~_~ _:"'~~E.t:~~ ___ f'::~.~~:"\5?~\~ ~ ... __ ::: E_e..c: .. ~,1),", . ____ . ____ :.~,~:~,!.!?! _~'!.~r ______ '"'''''''' 
1.I.l;>lIit,/ fo, quarter 260.00 124.00 64.00 0.00 448.00 
Thi rd----]- Po you wanl to "llow :;mother pBrSQn ~CUB3 th,S millen with the IRS (su~ tM $"pa;~le rnstiLiClion8)? - 0 y";,, Completi> tho ft'I~~' 0 N" 

DPart.'l r,1\l""~'" Ptlon" P~1'lXlnaJ iller1trflc,,~I<)rl [-l I I "[-' 
~gf1ee _ m" It>- no. It>- ( ) number (PIN) ... _ .• ,. . _ ....J 
Un(\~( penaiti"" [f jurY, I llec e that I M ~)(amlned thill r(lt~rn, including aCcornpflrJylng sch.dule;'; and 8tatBmelll~, wei, 10 the b<lS1 <lr (lly I<nowled~~ (1[10 belief. it is 
IrUl', oo"""t. and I plot", und at 0 art IIrlY PWm8!1I mnd" to <I ~I:i\t .. unBmployrmmt N~o clarmed """ (,(;ldlt was. or is 10 ct), (li)ducted fmm 111.;. Pllym8ntS to l'rnploY8"s_ 

Sig",lIUM II>- I Title (Ownor, ot~") II>- CHIEF FINANCIAL OFFICER uoB 
~~~--J(--r--t-~-fr---~----~----~~~~~~~~--------------~-------~~~-7~~~~~~2--

" OETACH HERE 'f Cat No. 1098~G 

Payment Voucher OMB No. 1545-1110 
Po',n 940-'~'(EZ) 
OQPth1rntHrt of 1t1l~ rrt!~8LLry 0)tQl04 
In!Q'rwl Rov,lIluo :'""II;;.:C"'--_-'-__ ~ ___ u_s_e_t_h_is_v __ Q_u~"_h_e_(_o_n_=ly_w_h_6n~m_liI_k_in_g::....a_=p_a..::.y_m_e __ n_t._w~i_th....;.y_o_ur_ret_u ... rn-_~ _____ ..l-__ {!;;_-_"I._\:V._~ __ _ 
Complete bo;<,$ 1. 2, and 3. DQ 'lot send cash, MO do not staple your payment to this voucher. Ma\<", your check or rnoMY order pliIYliIble to the 
"United StatDS T-easury_" Be suri'! to .. nter YOWf omployer idEJiltifitatlon number (E1N), "Form 940-EZ," ilr'Id "2004" on your 

1 ,""lot' your tltYlploy~r idGntifi"",li(J~ n,lmber (EIN), 2 Cent>; 

Enter the amount of your payment. .... 

name (indl"lr;lllal name far ~"I" proprl8tors) 

Ent<;( your alldress. 

._--,,,'-----

This fax was received by GFI FAXmaker fax selVer For more information, visit http'l/www gfi com 
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'GaJilbmia labor alli'tJ Workfvnll /Jf!vBlopment Agency 

~ J:mJ,I,()yment 
~ 0611nlopment 

. Dl'!~!~rtment 

~.' • S tat e 0 f Calli () r n i a 

PBttidt W. Helming, I)irector 
Amold Sdlwarzenegger 

Septl~mber 20,2007 

SECURED DIVERSIFIED INVESTMENT, L TD_ 
50:,-) CAMPUS DR 
NEWPORT BCH CA 92660 

MIC 5: fg 

FUTA RECERTIFICATION EMPLOYER ABSTRACT 

State Account Number: 227-0032-2 
FEIN: 80-0068489 

Account Name: SECURED DIVERSIFIED INVESTMENT, LTD. 

The following taxable wages and contributions were reported to this 
Department for the tax,year: 

GOvernor 

trrtoat Etnp.'loyer 'Comr~~5' 
~QI 
200~ 

UI Taxable Wages Rate 
$56,000_00 3A 

Balance due $0.00. 

Iimely Payments Late Payments 
$1,904,00 $0,00 

If WE: can be of further assistance, please do not he$itate to contact LIS at 
(916) 654-8545, 

Special ProC'..esses Group/FUT AlT920a 
Tax S; Wage Adjustment Section 

cc: fax 31.0 827-0600 Munjil Johal 

P.O. Box 826880 • Sacramento CA 94280-D001 

This fax was receivedgy GFI FAXmaker fax server Formore information, visit httpllwww gfLcom 
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EXHIBIT 6 
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Date 10/10/2008 8.29 52 AM 
••••••• """0 ....................... .., .................... 

~~ IRS D.;partfl'ellt orthe Tro;)a~ury 
~iMJI' 'nternal fl.v"nllt Service 

In reply refer to: 0267202770 
July 10. 2008 LTR 2645C 0 
80-0068489 200412 10 000 

)01030 

C!NCHIUATI OH 45999-0030 

SECURE] DIVERSIFIED INVESTMENTS LTD 
5030 C,!\MPUS DR 
NEWPORT BEACH CA 92660-2120309 

Taxpayer Identification Number: 80-0068489 
lax Period(sl: Dec. 31. 2004 

-F-ormi 94-& 

Dear Tclxpayer; 

Thank ~'ou for your correspondence received June 25. 2008. 

00002252 
BODC; SB 

We have not resolved this matter because we haven't completed all 
the processing necessary for a complete response. However. we will 
contact YOU again within 60 days with our reply. Vou donlt need to 
do an~'i:hing further now on this matter. 

This letter doesn't extend the period of time YOU have to file a 
petition. if you choose to. with the United States Tax Court. 

If YO~I have anY questions. please call us toll free at 1-800-829-0115. 

If YOU prefer, yOU may write to us at the address shown at the top 
of th~ first page of this letter. 

Whenev'~r YOU write, please include this letter with your telephone 
numbe:r' and the hours we can reach YOU entered in the spaces provided 
below. You may want to keep a copy of this letter for your records. 

Your 1:elephone number ( __ ) ________ ~ ___ ~ Hours 
" '-"'-' ._. ------ -------.. -.:-,- ---_.- .---::-

We apnlogize for any inconvenience we may have caused yOU, and thank 
yOU for your cooperation. 

Sincerely yours. 

Gwenda J. Carter-Louis, Dept. Mgr. 
CAWR/FUTA Department 

This fax was received by GFI FAXmaker fax server For more information, visit http://wwwgfi com 
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WO:l [!5 MMM// dllLI 11SI/\ 'UOI18WJO!UI aJOw J0::l JaNaS X8! Ja>i8WXV::II::IEl Aq pa/\la:laJ S8M xq SI41. 

form 1120 U.S. Corporation Income Tax Return 
For calendar year 2006 or tax year 

__________ ,ending __________ ~ __ 

')MB No 15"5-01~$ 

2006 Intern'"!!'l R~v.enue Scrvioc 

boqinnln\l Vopo.t1.m(l-nt- t:'ot thn 1 r'tln"ury 

A Check it UM Name E-mpl-:ll " Ident\fICR~lon number 

1 g~~~I~ci~dB5i)rn 0 :~:eL 1"":7----:-_S_E~C-UR_:_~E__:_D-D-I-V-E::_R~S-I~.F__:I~E:_:_D-I-NV--E...cS'-T:_M-E-N-,T~cL __ T~D ____ h ... 8;;...;;,..O·- 0 0 684 B 9 
2 PO/80nel holdln~ co. 0 Other- Number, street, and room or suite no. If a P.O. box, se6 instructions. Dat~ Ircmporntr.d 

(~ttach Soh. PH) D 
3 PotSonai sorvloo Gorp. wise, ,-::,:"_5-:--0._3_0~C_AM--:,-=P~U_S-:-_D_R_I_V_E _______ ~_~ ____ --lf-...0 8 / () 7/2002 
(.e.ln~lruotlonBJ print I . ---

4 Sohedui. M.;j roqulrod or type. tomi "'001, (to" [natructlon'l 

~(,~"a_Ch~5~Ch_.M--:-·~~ __ ~[J~~~ __ ~ __ ~ __ ~ __ ~~~~~CMA ____ ~~~ ________________ ~~$___ 1349303. 
E Check it (1) Name change 

2 Cost of goods sold (Schedule A. linc 8) 
3 Gross profit Subtract IInc:l from line 1c 
4 Qividends (Schedule C, line 19) 

'--______ --'c Bal .... 1-1c-+~ 

5 Interest 
6 Gross rents 
7 Gross royalties 
8 Capital g~in net income (attach Schedule D (Form 1120)) 
9 Net gain or (loss) from Form 4797, Part II, line 17 (attach Form 4797) 

10 other income (attach schedule) 
11 Total income. Add lines 3 through 10 , ................. " .......... . 
12 Compensation at officers (Schedule E, line 4) 
13 Salaries ~nd wages (loss employment credits) 
14 Repairs and maintenance 
15 Bad debts 
16 Rents ... 
17 Taxes and licenses 
18 Interest 

~.~~ Pt:CI. ;,~):!l~Il t: ~ 

19 Charitable contributions 
2[) DepreCiation from Form 4562 not claimed on Schedule A or elsewhere 011 rel\Jrn (.ttach Form 4562) 
21 Depletion 
22 Advertising 
23 Pension, profit-sharing, etc., plans 
24 Employee benefit programs 
25 Domestic production aotlvities deduction (attach Form 8903) 
26 Otlwr deductions (attach schedl)le) 
27 Total deductions. Add lines 12 through 26 

... " ... 

. $~I? $.t.~:t.f:!lt\42J;l:t. ... 3. 

2.8 Taxable income b~fore net QPoratlng 1083 d~duc;lIOr'l and 9plflolni d~dlJctlon8. Subtr;iet IItll3:;:7 "from lir"lt?- 11. 

29 Less: a Net operating los5 deduction $ t <:t t: ~m~;[l t:.~ .. " 
b Spec·lal deductions (Schedule C. line 20) ,. . ........... " 

30 Taxable Income. Subtract line 29c from line 28 (see instructions) 

31 Total tax (Schedule J.line 10) , ..... . 

b 2006 estimated tax payments "'. 32b , 

2 

3 
4 

5 

7 

B 

9 
10 

.... 11 
12 
13 

14 
15 
16 

17 
18 
19 
20 
2.1 
22 
2.3 
24 

25 
26 

... 27 

a • 
28 

29c 
30 
31 

32Q200S0Verp3ymentcredltedt02.006!32a! .. !'. , ..... 

c 2006 refund applied for on Form 4466 32e ( ) II Bal ... r32;;.;d+_~ __ ' ___ --I 
e Tax deposited with Form 7004 .. 1---'32.:...e,+_~_~ ___ ~ .... 
I Credl\;;: (1)~orm243g (2)FQrrn 4136 ~3_2f-+ __ ~_~_~_-+-_-t-
g Credit for federal telephone excise lax paid (attach Form 8913) L..,;.;32:.:g:...<-__ ~ ___ .-:--.....,.._rt---::-'-"+-

33 Estimated t~x penalty (s~e instructions). Check If Form 2220 is attached .. , 

34 Amount owed. If line 32h i~ smaller than the total of lines 31 and 33, enter amount owed 
35 
36 

Sign 
Here 

Paid 
Preparer'~ 
Use Only 

FIrm's na.m~ 
(or your, 11 ~ 
8el!-~mploy.a), 
addreSS,Md 
ZIP code 

155484. 

481912. 
63739b. 

84000. 
16250. 

4668. 
8633. 

26250. 
6532. 

51639. 

13161. 

963735. 
1174868. 
-537472. 

-5374'72. 
o • 

o. 

g1~3g~7 JWA For Privacy/Paperwork Reduction Act Notice, see instructions. 1 Form 1120 (2006) 
16301009 795712 sdi 2006.01000 SECURED nJVERSIFIED INVES1~ SDI~_l 
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I""l'o-:::,m:-'-:-'2_0 (",:,'00-;6_' -:S,E:~CU=R;;;;;E;.:;D';-£oD;..::I=-V;:.;E~R::::=:S~I,.:;;.F...;:I:..::E::;.:D:....-.;I::.:NV~E::;.::.S.;;.T.;:.;M:..::E::.:.N:...:T:....::L:;,.:T:.:D=--_________ -..::8:;...:O::...-....:(~ q 6 8 4 8 9 Page 2 
Schedule A Cost of Goods Sold 

1 Inventory at beginning of year 
2 Purchases 
3 Cost of labor 
4 Additional section 263A casts (attach schedule) .. 
5 Other costs (attach schedule) 
6 Total. Add lines I through 5 '" 
7 Inventory at end Of year 
8 Co~t of goods sold_ Subtract line 7 from line 6. Enter here and on page 1, line 2 
9 a Check all methods used lor valuing closing Inventory: 

(i) 0 Cast 

(ii) D Lower of cost or market 
(ill) 0 Other (Specify method used and ~ttach explanaTIon.) .... 

2 

3 
4 
6 

6 

7 
8 

b ChecK i!there waS;j wrlledown of subnormal goods •.... ---~--- .... 0 ~-
c Chec~ If the lll'O Inventory method was adopted this tax year for any goods (if checked, attach Form 970) ,.. 0 
d If the LIFO inventory method Was used for this tax year, enter percenta(je (or amounts) of l I 

clOSing Inventory computed tinder LIFO 9d L 
e If property Is produced or acquired for resale, do the r\lles of section 263A apply to the corporation? .. .~ l=:J Yes [J No 
f Was there any chanoe In determlnlnl} Quantities, cosl, or valuations between opening and clOSing Inventory? 

..................... _"", Y"s D No ;:::;:::If:''Y:e:s~'' :atta=ch:-e;,;.x.:.pJ.;..a ... na_ti_on~.;,;. .. ';';''';;';' '.;.;' ';';";";''';,;.' .;,;. .. .;.:-',;,;;";,,;,";,.;;' .. ;.;. .. ;.;. .. .;,;. .. ;,;. .. ;.;.. ";;';' '';';''';,.;.'' ;,;. ... ;.:.;. ',;,;,";;,." ';,,;;";;,;".;,;.' ';,;." .;.;,; .. .;,;. .. .;,;. .. ;,;.;. ";";;";;';"':';''';';'''1' 'r"';';''';'';'' ';';" '7.( ~~. ;~·~~·i~:;d~~~~·d~· ~;.;.' .. ;.;. .. ..;; .. ;.; .. ;.;.. "'f~';':';';':';':':'fI( c I ~Cial ~eductions 
I: Schedu)e C I Dividends and Special Deductions (see Instruction,) received (b) % (a) x (b) 
-"':":""~-:---""7--~---:-~-~-------:-'~--~-~-l---"---------r----+~---------

1 Dividends from less-than-20%-owned domestic corporationS (other than 
debt-financed stock) 

2 Dividends from 20%-or-more·owned domestic corporations (other than debt·flnanced 

stock) . " ........ ... ... . ....... .. ..... ... . .... 
3 Dlvldend8 'On dr:bt-flnanced !;teck of tlOJll8~tIG and foreIgn cor~~ratlon~ 

4 Dlvldnnd~ on certQin prc-fl!l'rre{j 3tock of leaB-th8n-2~-owm}r;J public utllftl~:;I ",' 

5 Dividend::! on ceHa!n pn;rlorrcd s10Ck of 20% -or-mQr~.ow"ed pu'ollc utilitIes 

6 Oivldends from to!l:;;-tMn-:2o% 'ownoO fOP3tQn oorporat1on8 ~rtd certain FSC!;; .' 

7 DIVlden~ from 20% ·or .. more-owned fQrcigr"l corpQrntiong snd CElrhlin PSCs 

8 Dividends from wholly owned foreign subsidiaries ......... ..00 .. . 

9 Total. Add lines 1 through 6 .. ... ... ....... ... o. 

10 Oividends from domestic corporation~ received by a small business Inve.tment 
comp~ny operating ul1der the Small BUSiness Investment Act of 1958 ... 

11 OllJ'lctenc;f;. from af1itlg,t,?:d grDlI~ mernbr.r:;. 

12 DlvldoOds "om ""rlilln F8C~ 

13 DlvldRnd!; ircm fQmlgn cofpomtlon~ not ~nGludcd on Ilnett ~,e, 7, B, 11, or 12 

14 Income from GorilroUed fQrelgn eorpofl;lUon:!; under ~ubp3rt F (attnoh r<O~m{8J !j411) 

15 Foreign dividend gross-up.. ... . . 0 ... ...... 

16 Ie -DISC and fo,mol OISC dlvldonds not Include() on IInco 1. 2. or ~ 

17 Other dividends 0'" .. .. ............ ... 

18 DedUction for diVidends paid on certain preferred stock of public utilities 0'0 __ .... __ • 

19 Tolal dlvidend$. Add lines 1 through 17_ Enter here and on page i, line 4 .......... 

-----.. -

r-.---------

20 Total special deductions. Add lines 9, 10 11, 12, and 18. Enter here and onE.Q.e 1, line 29ll ......... ...... .... ......... .................. _______ _ 

I Schedule eJ Compensation of Officers (see In~t,uoIIOM lor p"ge 1. UI19 ~~) 
Note' Complelo SCMdvic ~ ooly " 10lnl ,c~lp18 (iinc la 1>IU8 IIno' 4 thto"Qh 10 on psg" I) nrc ~~'QO,QOO or mor •. 

(a) Name of officer (b) Social security 
number 

Ie) Percent of Percent of corporation 
time devoted stock owned 
to bu~ineSS I--{d-)-C-om;":'m-'-'--on-'-(-e~) p'-r-el~er-rc-(!-I 

lMUNJIT JOBAL 567-02-3009 100 6.90% .00% 
• 00% 

----------------------------------------+--------------~--------~--------~---------

2 Total compensation of officers 
3 Compel'lSatlon of officers claimed on Schedule A and elsewhere on return 
4 Subtract line 3 fram line 2. Enter the result here and on~ i, line 12 

2 

(f) Amount of 
compensation 

84000 • 

84000: 

84000. 
Farm 1120 (2006)~ 

16301009 795712 sdi 2006.07000 SECURED DIVERSIFIED INVESlCM SDI __ 1 



Case 08-16332-lbr    Doc 61    Entered 10/17/08 17:38:25    Page 24 of 31
WO::> 1!5 NWlMj{ d+lY llSIA 'UOIlBLlJJO!UI 8JOW JO::l J8N8S XB! J8)JBWX\i::l 1::l8 Aq P8A18::>8J SBM XB! SIY-.l 

Farm 1120(2.006) SECURED DIVERSIFIED INVESTMENT LTD 80-C068489 PageS 
1""'1 ~S:-C-;-h-ed'u~l-e""':J:-"ri ;;:T:-=-a"';'x~C;:;-o-m~p;;";u7'ta~t~io;;';n~(~se-e~in;;";str~uc~tl-o_n.~S).;;";';"*;';;';;''';'''~-''';:;;;'';;'''''-;;;;;';;;';~-----~--------.-:;:...;~-.;.,,;;...;,.,.;..;.;;.,-~ 
~~':':'"""~~-....... ---~__:_'""'--....... ------'-"-"----~-_,__-~----~-- '---r---"~---''---------~--

1 Check if the corporation is <1 member of a controlled group (attach Schedule 0 (Form 1120)) ... . . . ...... LJ 
2 Incoma tax. Check it a qualified persona.l service corporation 

(see Instructions) . ... ..... . ... . . '" ........ .... 0 20. 
3 Alternative minimum tax (attach Form 4626) ........ 3 
4 Add lines 2 and 3 4 O. 
Sa Foreign tax credit (attach Form 1118) ......... .. 
It Qualified electric vehicle credit (attach form 8834) 

c General business ctedlt. Check <lppllcable box(es): 
D Form 647(1 D Form 8335, Section B 

"'"'''' ,. 

D Form 3800 

o Form 8844 

d Credit for prior year minimum tax (attach Form 8827) . ...... . ..... 
e Bond credit$ trom: D Form 8860 D Form 8912 .. 

6 Total credits. Add lines Sa through 5e ........ ... .... .. 

7 Subtract line 6 from line 4 . ......... .... .... .......... ..... ................. .. 

5a 
5b 

5c 
5d 

B Personal holding company tax (attach Schedule PH (Form 1120)) ...... . 
9 Other taxeS. Check If from: 0 Form 4255 0 Form 8611 '[JForm 8697' ........ 

D Form 8866 D Form 8902 D other (attach schedUle) 
10 Total tax. Add lines 7 through 9. Enter here and on page 1 line 31 .................................................................... . 

6 
7 

8 

9 
10 

I Schedule K I Other Information (see inMructlons) 
~~~~~-L~~ __ -.-, ____ ~~~ __ ~~ __ ~-.~~ ____ ~ __ ~ _______________ __ 

1 CheCk accounting method: a L..J Cash b LXJ Accrual Yel: No 7 At any time during the tax year, did one foreign person 
c D Other (specify)'" l-'-~I---{ own, directly or indirectly, at least 25% of (a) the total 

votinll power of all classes of stock of the corporation 
entitled to vote or (b) the total value of all classes of stock 2 See the Instructiol1s and Mter the: 

a Business activity code no ..... 53119 0 
~~~~~~------b 8U9In9g~~ctlvlty .... LEASING I MGMT 

ofthe corporation? ...... . 
'" 

If 'Yes: enter: (a) Percentage owned ... __ --__ -o ProdtJc\Qrsorvlw ... REAL ESTATE 
3 At the end of the tax year, (lid the cor~oratlon own, directly or 

indirectly, 50% or more of the voting stock of a domestic 
corporation? (For rules of attribution, see section Z67(c).) 
If "Yes," attach a schedule showing: {oj name and 
employer identification number (I:IN), (b) percentage owned, 
and (c) taxable income or (loss) before NOL and speci31 
deductions of such corporation for the tax year ending with or 
within your t3x year. 

4 Is the corpor.tion a subsidiary In an affiliated group or a 
P3rent-subsldlary controlled group? ..'" 
If "Yes," enter name and EI N of the parent corporation ... 

-----------.. -~---~-----

5 m the ehd 01 the lax year, did any tndlvldu.l, partnership, 
corporation, estate, or trust own, directly or indirectly, 
50% or more of the corporation's voting stock? (For rules 
of attribution, see section 267(c).) ..... .. 
If -Yes," attach a schedule showing name and identifying 
number. (Do not include any Information already entered 
in 4 <lbove.) Enter percentage owned .... _______ _ 

6 During this tax ye.r, did the corporation pay dividends (other 
than stock dividends and distributions in exch;lnge for stock) 
in e)(ceSS ot the corporation's cuttent and accumulated 
earnings .nd profits? (See sections 301 and 316.) " 
If ''Yes,'' file Form 5452., Corporate Report of 
Nonoividcnd Distributions. 
If this is a consolidated return, answer here for the par€nt 
corporation and on Form 851, Affiliations SchBdule, fot 
each subsidiary. 

and (b) Owner's COtllltry .... 
c The corporation may have to file Form 5472, Information 

Return of a 25% Foreil:m-Owned U.S. Corporation or a 
r--t_X--i Foreign Corporation Engaged in a U.S. Trade or BLJsinesl. 

Enter number of forms 5472 attached .... 
-~~-

8 Check this bax If the corporation Issued publicly offered 
debt instrlJments with original issue discount.. ... 1-. 
If checked, the corporation may have to file I'otm 11281, 
Information Return for Publicly Offered Original Issue 

D 

X Discount Instruments. r--t-...-j 

x 

9 Enter the amount of tax-exempt interest received or 
accrued during the tax year ... $ ---------

10 Enter the number of shareholders at the end of the tax 
ye~r (if 100 or fewer) .... _________ _ 

11 If the corporation has an NOL for the tax year and Is 
electing to forego the carryback period, clleck here ... • 

---

0 
nt If the corporation Is filing a consolidated return, the st.Mrle 

required by Temporary Regulations section 1.1502-21T:t }(3 ) 
must be attached or the election wJII not be valid. 

12 Enter the .vailable NOL carryover from prior tax years 
(Do not reduce It by any deduction on line 
29a.) .... $ 37 7 8 8 6 7 • ._--

gh I----'ii--X--{ 13 Are the corporation's total receipts (line 1a plus lines 41hrou 
10 on page 1) for the tllx yeat and Its total assets at the a 1(1 aftha 

as C, 
tax year less than $250,000? .. ......... ....... . . .. 
If ''Yes," the corporation is not required to complete Schedlll 
M-1, and M-2 on page 4, Instead, enter the total amount )f c 
dlstriblltions and the book value of property dlstributior 5 (at 

ash 
her 

than cash) made during the tax year ..... $ 

Note: If the corporation, at any time during the tax year, had assets or operated a business In a foreign country or U.S. posseSSion, It may be re~uired 
to attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details. 

o. 

o. 

Yes No 

X 

X 

.. 

JWA Form 1120 (2006) 

611~~1 
12-29-06 
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Form 1120(2006) SECURED DIVERSIFIED INVESTMENT LTD 80-C 068489 P'gQ 4 --,-'--'-----=--I SChedule L 1 Balance Sheets per Boob 80glrmlng of I .. y~ar ~"d Ol~. ye, 

I\.$$ata (a) (b) (c) 
1 Cash" " , 1228929. 
28 trade fIOtes and accounts receivable 9171. 8633. -
b Less allowance for bad debts ( -- 9171. ( ) 

s Inventories "',," , " -4 U .. S. government obligations 
"'" '" -5 Tax-exempt securities 

"." .. 0' 

e ;;t~,t: .. q". 385868. 
-, 

Otller current Msets (at! •• oh ) _. 
7 Loans to shareholderS 

" . , """ 1--' 8 Mortgag~ and real estate loans 
9 Othijr Inv{f~tmr:nt:; (;:]tt ~c;h) Stwt ~. 

-

10a Buildings and other depreciable assets ...... 297556. 297556. 1--' 

b Less accumulated depreciation ( 36556. 261000. ( 49420. 
119. Depletable assets .. ,,, .... 

b Less accumulated depletion J. ( 

12 Land (net of any amortization) 
II .. " 

13B Intangible assets (amortizable only) 
1-- 1--' 

-
b Less accumulated amortization ". ,. , ( .1 

14 other assets (att sch,) ~t;.~t 7 ... 415403. 
15 Total assets 2300371. 

1---

." ............... ....... .... - ... " 

Liabilities and Shareholders' Equity 
16 Accounts payable , 

• "1 
77583. .... ~ .. 

17 Mortgogo". noteO. bondB payable In lass \h~n 1 yoo, 

16 Olhcr OlJ"ont liabilities (att. sch.) q t-.:m t.. ,~ 625966. 1----'-

19 Loans from shareholders r--' 
,""," 

20 Mortg>lg~, notc!:, bondS payable In 1 ye8r or mQro 702195. r--' 

21 Other liabilities (atl sch .. ) ",8.t.:ffit. ~ 
-- 15M7. 

1---

22 Capital stock: a Preferred stock 75206. 3639. r.---
'"'' 

b Common stock 15218. 90424. 
~--.. -'-"~ 

2897. 
" -23 Additional paid-in capital .. ,,,.,,, 8711177 .. 

24 R~taln9d earnings - '--~ 

Approp,l"ted lattach achedvle) .. , .. , ''','' C'-'-
25 Retained earnings· Unappropriated -7922421-
26 Adjustments to 8-11B.r~holr,!~r!';' 1--

equity 1_It.cll aChadule) . '....... . 

27 Less cost of treasury stock . ... ", .l 0== 28 Total liabilities and shareholders' equity .... 2300371. 
.." 

I Schedule M~1 I Reconciliation of Income (Loss) per Books With Income per Return 
Note. Schedule M·3 reqUited Instead of Schedule M-11f total assets are $10 millIOn or more ,. see Instructions 

1 Net Income (loss) per books 
'" 

-51.1989 • 7 Income recorded on books this year not 
2 Federal income tax per books 

1111"'." . " .... -- included on this retum (Itemize): 
3 Excess of c~pitallasses over capital gains Tax"exempt lnter~st $ 
4 In como subJec! 10 1tiJI not r.corded on ~ook~ Ihl~ yo", 

(Itemize): ._- -
8 Oeductions on this return not char!jed 

5 Expenses recorded on books ttl Is year not against book income this year (Itemize): 
deducted on this return (Itemize): II Oepreciation $ 
a DepreCiation $ b ~~~~~ei~n8 """ 

$ ---_. 
b ~~~;rlltge~~n~ $ 

Travel and 
$ 4682. c ~ntr:rt;Ilnma!'1t 

Stmt 10 49835. 54517. Add lines 7 and 1.1 .. _ ., •.•• , 

_. 
9 

" ... ". .' " ...... " 
6 Add lines 1 through 5 ........ "." .- ..... ......... - -537472. 10 -' Income (~age 1 r line 281- line 6 less line 9 ... '.' 

I SchedUle M-2.1 Analysis.of Unappropriated Retained Earnihgs per Books {Line 25 SChedule L 
1 l3alance at beginning of year 

" "" 
-7922421. 5 DIstributions; a Cash ... •• " til " , 

-591989. Stock 
1-' 

2 Net income (1055) per books 
""'" 

b ." ~~ -, 

3 Otner increases (itemize): c Property .. ,,,,"'" ~ . 
6 Other decteases (Itemize) . -_. 

~-. --_ .. -, 
7 Add lines 5 and 6 II,,· .... , .... ,,--- _. 

4 Add line~ 1 2 and 3 , ................. ....... ,', ... -8514410. 8 Balance at end of year (tine 4 less line 7) , • •• __ 0 

4 

(d) 

12770. 

8633. 

351323. 

500000. 

248136. 

---228441':" 
i~49303. 

26545. 

177071. 

570052. 
15447. 

6536. 
9068062. 

-8514410. 

1349363. 

~8514416. . 
Form 1120 (2006) 
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Depreciation and Amortization 
(Including Information on Listed Property) OTHER 

~ See $~perate instruotlons. ~ Attach to your tax return. 
BLJ~lnc~t:; or a.ctlvity to whic:;f'1 thl9 form rol;:J.1c!:: 

2006 
AUs.chmijn.t 
$~qucno; No. 67 

ijt'nt1fylng numbor 

SECURED DIVERSIFIED INVESTMENT LTD ther Depreciation €O-0068489 
[part II Election To Expense Certain Property Under Section 179 Note: If you have any listed property, complete Part V bsfore you co~tlplete Part I. 

1 Maximum amount. See the Instructions for a higher limit for c"'rtal~ businesses . ..... .. 1 - 108 0 00 • 
2 Total cost of section 179 property placed In service (see Instll.lctlons) .. ..... ....... .. t--2 ___ i-_ 

3 threshold c:ost of saction 119 property bef-ore reduction in limitation. . .. ".". ...... . .. 3 

4 Reduction In limitation. Subtract line 3 from line 2. If zero or less, enter ·0- ..... .. .... ...... .. '" 4 
5 Doll00" IImitntlotl for tax yam. Subtract line 4 frort'lllne, 1, H zqro Dr Itl!E, en'er .0- If rnarrled tiling ~t:p;uateIYI s-e8 In~truc;Uons. ........... I "' •••••••••••••• 5 

6 (") Dooorlplion 01 properly (0) Elected ~08t 

------------------------~-------------------------~------~---------+----------------~ 

7 Listed property. Enter the amount from line 29 .... ....... " ... 

a Total elected cost of section 179 property. Add amounts in column (C). line!> 6 and 7 

9 Tehta~lve deduction. Enter the smaller of line 5 or line 8 ... .. . .... 
1(1 Carryover of disallowed deduction from line 13 of your 2005 Form 4562 .. , .. 

.. I 1 
8 

9 
10 

1---1---
11 Busin9ss income limitation. Enter the smaller of business Income (not less than zero) or line 5 11 

430000. 

12 Section 179 expense deduction. Add lines 9 and 10. but do not enter more than line 11 ..... -"-.. -t .. -.. -... -.. ..; .. ~ .. -'-'.c.c. .. "-.. -.. ~-,--,-_1_2+ __ ~ ____ ~_ 
13 Carryover of disallowed deduction to 2007. Add lines 9 and 10, less line 12 .............. [1"3 __________ --' __ 
Not!!: Do not (.ise Part II or Part fII below for lIsted property. Instead, use Part V 

I ~art III Sp~cial Depreciation Allowance and other Depre~iatiOn (Do not inc:lude listed property.) 

14 Special aliOWilnce fot qualified New York libertY or Gulf Opportunity Zone property (other than listed property) 

placed if] service during the tax year ., .. ... '" ''',''". ".""'"'' ... . "," "" 
14 

15 property subject to seotion 168(f)(1) election .""" . ... .,,' . , ""t '"" ..... ", .. .. ,,," .. 15 

16 Other depreciation (including ACRS) ........ ," ...... ....... "., ............ ,,, ... .............. " . -...... -. .. "' ............ ... " .......... 16 
I fI·art 111 I MACRS Depreciation (Do )'lot include listed property.) (See instructions.) 

Section A 

13161. 11 MACRS deductionS for assets placed In service In tax years beginning before 2006 

18 11 you ~ro cicetll)g to group .xny a.sa9~S plm:;c-d In serviCe:! dUflng tile tax yt!,ar Intoonll or more. g'~tleral ~~!;1ocl ;J.~eountsf chqak h~rl!' ............ "0' . 
Section B - Assets Placed In Service During 2006 Tax Year Using the General Deprl:lolation·~C: ________ _ _ . 

~) BaSIS 10' Qop,colatlon ~b) Month and 
~~) CI.aBlftc.tlQn 01 pfoperty yeaf plac8d { u~I~MeIlnvB80tmont USi& 

In ~~V1C9 only - ~M InBtructIQn") 

(0) Aecov",y 
period (~) Conventlo~ (I) MethOd 

-~ ,..-' 
19a 3·year property 

b 5-yaar property 
'-" 

0 7 ·year property -
d 1 O·year proe.erty -- _. 
e 15-year property ---
f 20·year property 

~---

9 25-year property 25yrs. S/L 

I 27.5 yrs. MM S/L 
h Residential rental property 

I 27.5 yrs. MM S/L 
.:~ ---~ --

I 39 yrs. MM S/L 
I Nonresidential real proparty 

MM S/L I 
Section C " Assets Placed In Service During 2006 Tax Year Using the Alternative DepreCiatIon Syst" 1~ 

203 Class life SIL 
~.----------+--~-.. -.---lf-----+-=:=~I-

12 yrs. S/L b 12·year 

c 40·yeat I 40 yrs. MM S/L 

I Part IV I Summary (see instructions) 

21 Listed property. Enter amOl,lntfrom line 28... .". ... ."." . , 

22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g). and line 21. 
""~I-

Enter here and on the appropriate lines of your return. Partnerships and S corporations - !>ee Instr .................. " 

23 For assets shown above and placed in service during the curtent year, enter the I 1 
portion of the basis attributable to section 263A c:osts ............... , .. " ............. " .......... L 23 

516251 
10-17·0~ LHA For I"aperwork "'eduction Act Notice, seE' separate mstructlOn9. 

-~----

13161. 

Form 4562 (2006) 
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Form 4562 (2006) SECURED DIVERSIFIED INVESTMENT LTD 80-0(168489 Page 2 
[Part V \ L.lsted PrQPl:lfty (Include <lutomoblles, cet'\<tln other vehicles, cellular telepliones, certain computers, and property l~ediOr entertainment, 

recreation, or amusement.) 
Note: For any vehicle for which yov are using the standard mileage r.;Jte or dedvctlng lease expense, complete only ;2-/a, 24b, columns (a) 
through (e) of S,"ction A, all of S",crlon B, and Section C if applicable. 

SQction A ~ Depmcll1tion ~r1d Other Information (Caution: See the Instructions for limits for passenger I>uto;;oblles,) 

243 

:: _~p_ro_pe_rt~y_us_ed_m_:_re_t_ha4r_5_n% __ 'n~:'~I~ua_lIf_le_d_bU_S_'~~~+f_us_e_: ____ :~: -41~:------~----+-I:------+-----~ 
27 Property used 50% or less in a qualified business use: 

-------'-"" 
: % S/L· 

% S/L-
, % S/L· 

28 Add amounts in column (h), lines 25 throu>jh 27. Enter here and on line 21, page 1 

_~_9 __ A_d_d_a_m_o_U_h~t$ __ ln_c_o_tu_m_n~(I)~,_hn_e~26_ •. _En __ t_er_h_e_r_e_<t_n_d_o_n_I~ln_e~7~,~p~a~g_e_1~,.~.'~"~'~"~"'~"~-'~"~"~"~"7"~"~~~~"~"'~"~"~"~"~"~"~"~"~ .. ~. ~~.~,,~ .. , J._2_9~ ________ __ 
Section B - Information on Use of Vehicles 

128 " ." .. , 

Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person. 
If you provided vehicles to your employees, first answer the questir.'Jns In Section C tr.'J See If you meet a.n t;ll(ception to Cr.'Jmpletln~ this section for 
those vehicles, 

- .. --~-

(Ill (b) (e) {dl (a (f) 

30 Total business/Investment miles driven during the Vehicle Vehicle Vehicle VchiGle Vehi 1(: VehIcle 

year (dQ not include commuting miles) ... f----
31 Total commuting miles driven during the year -
32 Total other personal (noncommuting) miles 

driven " . " . , -
33 Total mites driven during the year. 

Add lines 30 through 32 .. 
"" ~~ 

34 Was the vehicle available for parsonal use Yes No Yes No Yes No Yes No ~!:L 
" 

1110 Yes No .. -
during off·duty hours? " . --

a5 Was the vehicle used primarily by a more 

than 5% owner or related persr.'Jn? ., 

36 Is another vehicle available for persol'1<t1 
use? .. , ................ .......... ................. , ..... . 

Saction C • Questions for Employets Who Provide Vehicles for Use by Their Employees 

Answar these questions to determine If you meet an exception to completing Section B for vehlclBs used by employees who ani not more than 5% 

ownBrs or related persons. 

37 Do you maintain a wrlttgn policy statement that prohibits all personal use of vehicles, Including commuting, by your 

employees? " 

38 Do you maintain a written policy statement that prohibits personalI,Js9 of vehicles, except commuting, by your 

employees? See the instructions for vehicles used by corporate offic;ers, directors, or 1 % or more owners 

39 Do you treat all use of vehlc;les by employees as personal use? 

40 Do you provide more tli<tn flvB vehicles to your employees, obtain Il'lformation from your employees about 

the use of the vehicles, and I'$taln the information received? 

41 Do you mBet the requirements concerning qualified automobile demonstration US!)? .... _. 
Note: If your answer to 37, 38, 39, 40, or 41 is "Yes, 'I do not complete Section 8 for thf;l covered vehicles. 

Part VI Amortization 

tal 
Description of [jO!;~ 

42 

43 Amortization of costs that began before your 2006 tax year 

(c) 
Amortlzeol. 

amOI)nt 

44 Total. Add amounts in column (I). See the instructions for Where to report 

6 

(d) 
Code 

!;~ctlon 

Yes No 

{fl 
Amortiz{l.tlQI1 
10r thl~ yo .. 

Form 4562 (2006) 
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SECURED DIVERSIFIED INVESTMENT LTD 80-0068489 

==========================~============~======~================== -,~-==~===== 

Form 1120 Other Income St~lternent 1 

Description Amount 

Debt Relieve 481912. 

Total to Form 1120, Line 10 481912. 

===========================================================~-,========= 
Form 1120 

Description 

Property Taxes 
Personal Property Taxes 

Total to Form 1120, Line 17 

Form 1120 

Description 

Accounting 
Auto and Truck 
Bank Charges 
Consulting 
Dues and Subscriptions 
Escrow Fees and closing Costs 
Filing Fees 
Insurance 
Late Fees 
Management Fee 
Miscellaneous 
Moving Expense 
Net Loss from K-1 

Taxes and Licenses 

Other Deductions 

Statement 2 

Amount 

5555. 
977. 

6532. 
---:===== 

Sta.tement 3 

Amount 

78515. 
926. 

29. 
504250. 

1698. 
318. 

8035. 
47723. 

5522. 
9750. 
5846. 
1144. 

Other Rental/Passive Deductions 
postage 

26454. 
36000. 

3959. 
Printing 
Seminars 
Supplies 
Telephone 
Travel 
Utilities 
Legal and Professional 
Meals and Entertainment 

Total to Form 1120, Line 26 

16301009 795712 sdi 

19105. 
2044. 
9300. 
6981. 

11112. 
11216. 

169066. 
4682. 

963735. 

7 Stateroellt(S) 1, 2, 3 
2006.07000 SECURED DIVERSIFIED INVE;::'1'M SDI __ 1 
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SECURED DIVERSIFIED INVESTMENT LTD :l;0-0068489 

Net 

Tax Year Loss Sustained 

12/31/02 6169. 
12/31/03 783862. 
12/31/04 2744822. 
12/31/05 244014. 

NOL Carryover Available This 

Schedule L 

Description 

ESCROW RECEIVABLE 
INVESTMENT IN SUBSIDIARIES 
PREPAID EXPENSES 
PREPAID INSURANCE 
PREPAID LOAN FEES 

Total to Schedule L, Line 6 

--
Operating Loss Deduction Stat:ement 4 

Loss 
Previously Loss Avai:'" ,lble 

Applied Remaining This I'ear 

6169. 6169. 
783862. 783862. 

2744822. :n44822. 
244014. 244014. 

Year 3778861. 3778867. 
--

-" 
Other Current Assets stat.ement 5 

Beginning of 
Tax Year 

----_."-----
177000. 
197559. 

473. 
898l. 
1855. 

385868. 

Er..d of Tax 
Year 

90000. 
252559. 

364. 
6583. 
1817. 

351323. 
======= ="~",,,. ===== 

===============================================================-========== 
Schedule L 

Description 

REAL ESTATE INVESTMENTS 

Total to Schedule L, Line 9 

16301009 795712 sdi 

Other Investments 

Beginning of 
Tax Year 

o. 
o. 

St.atement 

Ihd of Tax 
Year 

6 

500000. 

500000. 
======= =:===== 

8 Stateme:nt(s) 4, 5, 6 
2006.07000 SECURED D!VERSIFIED INVEE;r~M SDl~~l 
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SECURED DIVERSIFIED INVESTMENT LTD ~IO-0068489 

================================================================-.:=.======= 
Schedule r. other Assets 

Description 

DEPOSITS 
NOTES RECEIVABLES 

Total to Schedule L, Line 14 

Beginning of 
Taz Year 

311706. 
103697. 

End of Tax 
Year 

7 

O. 
228441. 

-~---~-~ ~-, 

415403. 228441. 

~==============================================================-======== 
Schedule L Other Current Liabilities Stn,tement 8 

Description 

ACCRUED PAYROLL TAXES 
ACCRUED EXPENSES 
ADVANCES 
DEPOSITS PAYABLE 
D!RECTORS PAYABLE 
INTEREST PAYABLE 
PROPERTY TAX PAYABLE 

Total to Schedule L j Line 18 

Schedule L 

Description 

Security Deposits 

Total to Schedule L, Line 21 

16301009 795712 sdi 

Other Liabilities 

Beginning of 
Tax Year 

1006. 
433190. 

69100. 
31147. 
32347. 
56443. 

2733. 

625966. 

Beginning of 
Tax Year 

15447. 

15447. 

End of Tax 
Year -- ...... , .. 

3465. 
127603. 

21000. 
O. 
O. 

25003. 
O. 

177071. 
=--=~: 

-~. 

Stl:lternent 9 

End of Tax 
Year 

15447. 

15447. 
~==============,;=-======== 

9 Statement{s) 7, 8, 9 
2006.07000 SECURED D1VERSIFIED INVES~111 SDl __ 1 
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SECBRED DIVERSIFIED INVESTMENT LTD HO-0068489 

================================================================~=" ======= 
gchedule M-l 

Description 

Other Expenses Recorded on Books 
not Deducted in this Return 

IMPAIRMBNT LOSS ON REAL ESTATE 

Total to Schedule M~l, Line 5 

St2.tement 10 

Amount 
-~-.-----

248137. 
-198302. 

49835. 
=:0"===== 

10 Statement(s) 10 
16301009 795712 sdi 2006.07000 SECURED DIVERSIFIED INVESC:'M SDI~_l 


