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David W. Huston e-filed October 17, 2008
Nevada Bar No. 0855

601 S. Seventh St., 2™ Floor

Las Vegas, Nevada 89101

Tel.: (702) 384-9555

Fax: (702) 384-9517

hustonlaw(@aol.com

Attorney for the Debtor

John J. Laxague

Nevada Bar No. 7417

CANE CLARK LLP

3272 E. Warm Springs Rd.

Las Vegas, Nevada 89120

Tel.: (702) 312-6255

Fax: (702) 944-7100

jlaxague@caneclark.com

Attorneys for Petitioning Creditor Cane Clark LLP

UNITED STATES BANKRUPTCY COURT
DISTRICT OF NEVADA

In re: Case No.: BK-S-08-16332-LBR

SECURED DIVERSIFIED INVESTMENT,
LTD.,

Chapter 11

DECLARATION OF MUNJIT JOHAL
IN SUPPORT OF OBJECTION TO
ALLOWANCE OF CLAIM FOR
INTERNAL REVENUE TAXES

Debtor.

R N A e M R W N G NI g e

I, Munjit Johal, hereby declare as follows:

1. [ am over the age of 18 and mentally competent. I have personal knowledge of the
facts set forth herein and, if called upon to testify to them, could and would do so. I am the
President, CEO, and CFO of the Debtor and I make this Declaration in support of the Objection to
Allowance of the Proof of Claim filed by the Internal Revenue Service (the “IRS Claim™).

2. The Debtor’s original FUTA tax filing for 2005 erroneously calculated the Debtor’s
unemployment tax based on the Debtor’s wages paid, instead of only the initial $7,000 paid to

each employee as provided by 26 U.S.C. §3306(b).
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In addition, the IRS did not have a copy of the State of California’s certification of the Debtor’s
state-level unemployment contributions to the IRS. As a result, the IRS increased the Debtor’s
2005 FUTA liability by denying the Debtor the credit allowed for contribution to the state
unemployment funds under 28 U.S.C. §3302. A true and correct copy of the IRS’s letter to the
Debtor on this subject is attached as Exhibit 1 hereto and is incorporated herein by reference.

3. On June 23, 2008, the Debtor filed an amended FUTA tax return for 2005. The
amended return calculated the tax based on the appropriate amount of wages (i.e., the first $7,000
for each employee). A copy of this return was forwarded to the IRS together with a copy of the
State of California’s certification of unemployment contributions made by the Debtor for 2005. As
shown by the amended return, the Debtor has no FUTA tax liability for 2005. True and correct
copies of the Debtor’s June 23, 2008 letter to the IRS, together with the amended 2005 FUTA
return and the California certification are attached as Exhibit 2 hereto and are incorporated herein
by reference.

4. The latest communication from the IRS regarding the Debtor’s 2005 FUTA taxes
was a letter dated July 11, 2008 stating that the matter was still being processed. A true and
correct copy of this letter is attached as Exhibit 3 hereto and is incorporated herein by reference.

5. The IRS Claim also includes a claim for unpaid FUTA taxes for 2004 in the amount
of $4,644.00, plus related interest and penalties.

6. The Debtor’s original FUTA tax filing for 2004 also erroneously calculated the
Debtor’s unemployment tax based on the Debtor’s entire wages paid, instead of only the initial
$7,000 paid to each employee as provided by 26 U.S.C. §3306(b). The IRS wrote to the Debtor on
June 13, 2008 and advised it of the error. A true and correct copy of the IRS’s letter on this subject
is attached at Exhibit 4 hereto and is incorporated herein by reference.

7. On June 24, 2008, the Debtor filed an amended FUTA tax return for 2004. The
amended return calculated the tax based on the appropriate amount of wages (i.e., the first $7,000
for each employee). As shown by the amended return, the Debtor has no FUTA tax liability for
2004. A copy of this return was forwarded to the IRS together with a copy of the State of

California’s certification of unemployment contributions made by the Debtor for 2004. True and

Johal Declaration — 2
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1l correct copies of the Debtor’s June 23, 2008 letter to the IRS, together with the amended 2004

FUTA return and the California certification are as Exhibit 5 hereto and are incorporated hercin by

[

I reference.

8. The latest communication from the IRS regarding the Debtor’s 2004 FUTA taxes
|| was a Ietter dated July 10, 2008 stating that the matter was still being processed. A true and
correct copy of this letter is attached as Exhibit 6 hereto and is incorporated herein by reference.

HI 9. The IRS Claim also includes estimated income taxes of $1,000 for 2006. At the

time the IRS Claim was filed, the Debtor had not filed its 2006 income tax retum, A trme and

correct copy of the Debtor’s income tax return for 2006, which was filed on October 9, 2008, 1s

h

o N o« I = T 7 T SO

aiached as Exhibit 7 hereto and is incorporated herein by reference. As shown on the Debtor’s

—

q 2006 return, it does not owe income tax for 2006,

]
—

10. The IRS Claim also includes estimated income taxes of $500 for 2007, The Debtor

—
b

has not filed its 2007 income tax return, but it expects to do so by the end of this month. The

et
L

Diebtor expects that it will have no income tax liability for 2007. The Debtor will supplement this

—
In

{bjection as soon as its 2007 income tax retum is filed.

—_
L

I declare under penalty of perjury that these facts are true to the best of my knowledge and

e
k=

balief.

f—
~J

Dated this 16th day of October, 2008.

w\N 1 J‘J\
Munjl\JV

|2 B
N

[N S
N =

N
G

[N N S B oo B o S
= =R « L B 9

Johal Declaration — 3
Chjection to Allowance of Claim for Case No.: BK-5-08-16332-1.BR
internal Revenue Taxes




Case 08-16332-Ibor Doc 61 Entered 10/17/08 17:38:25 Page 4 of 31

EXHIBIT 1



’ IRS Depariment of the Treasury
x [ntpanal Revenue Service

020040

‘P.0. Fox 145500 In reply refer to: 0267449895
Cincinnati OH &B250-5500 May 21, 2008 LTR 380C EO
80-0068489 200512 10 0G0
00003382
BODC: SB

SECURED DIVERSIFIED INVESTMENTS LTD
5030 CAMPUS DR
NEWPORT BEACH CA 92660-2120309

Taxpaver Identification Number: 80-0068489
Tax Period(s); Dec. 31, 2005

Form: 940

Dear Taxpaver:

This is in response to the inquiry of Mar. 14, 2007, from

vour representative. We have no record that veou authorized

them o act for vou in this matter. Please notify them that we have
replied directly to vou. If vou wish to authorize a third party to
represent vou, please complete Form 2848, Power of Attarney and
Declzration of Representative. If wvou wish an appointee to inspect
and/crr recelve confidential tax information, please complete

Form 8821, Tax Information Authorization. For more information
about these forms, visit our website at www.irs.gov or call the
telephone number listed at the end af this letter.

On Apr, 01, 2008, we requested from the state of California a
recertificatiaon of vour unemplovment wages and contributions. Since
we didn't receive a reply from the state, we're increasing vour
unemp loyment tax to $14,b66.90.

If vou have any questjions; please call Customer Service at
1-800-829-0115 between the hours of 8 AM and

7 PM. If the number is outside vour local calling area,
there will be & long-distance charge to vou.

If vou prefer, vou may write toc us at the address shown at the top
of the first page of this letter.

Whenever vou write; please include this letter and, in the spaces
below, give us vaur telephone number with the hours we can reach vau.
Keep a copyv of this letter for yvour records.

Telephone Number ( ) Hours

This fax was received by GFl FAXmaker fax server. For more information, visit http://iwww.gfi com
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SDI

SECURED DIVERSIFIED INVESTMENT, LTD
5030 Campus Drive

Newport Beach, California 92660 USA

v. 949.851.1069

Vi4 CERTIFIED MAIL RETURN RECEIPT

June 23, 20088

FUTA UNIT
Internal Revenue Service
Cir cinnati, Ohio

RE: Securad Diversified Invesiment, Ltd,
EIN: 80-0068489
Tax Form: 840EZ, (amendead form enclosed)
Year: December 31, 2005

Dear FUTA Unit,

Thank you very much for your letter of May 21 2008, regarding the above referenced matter. A
copy of your letter is attached. On March 14", 2008, we responded ta your original letter dated
February 12, 2008 regarding this mattar. On Aprll 11‘ 2008, we further responded by submitting
the: required FUTA Recertification Employer Abstract from the Employment Development
Department, State of California. Copies of these lstters are enclosed and the FUTA
Recertification Employer Abstract is also enclosed.

We thank you and would request your further review of this matter. It has also come to our
understanding that ws are “only required 1o pay federal unemployment tax on the first $7,000.00
samed by each of our employses.” As a result we have enclosed an amended Form 940 for the
2005 tax year.

Agzin thank you very much for your patience, cooperation and assistance in this matter.

Respectfully

SEOURE FIED INVESTMENT, LTD
i

It& (hief|Fi fficer

Atachments (5)
1. IRS letter 380C EO
2, March 14‘ 2008 correspondence
3. April 117 2008 correspondence
4. Amended Form 940EZ for tax vear 2004
5. FUTA Recertification Employer Abstract

This fax was received by GFl FAXmaker fax server. For more information, visit: http.//ww gfi.com



9401 Employer's Annual Federal OMB No. 1545-0028
Form Unemployment (FUTA) Tax Return 2@05
Capartme of the Treasuny . - -
fnternal Revenua Serviy (99) » Sae the saparate Instructlons for Form 940 for information on cempleting this form.
T
|—Nama {as dstingulshed from trade nama) Calandar year _I FF
SECUREDR DIVERSIFIED INVESTMENT, LTD 2005 o I
You must T . _ o i — o e
rade name, if any Emplayer idontification nimbar EIN) F
complets ) £0-0068489 :
this section, :
Addrass (number and stroot) City, stato, and ZIP cade [
|_5030 CAMPUS DRIVE NEWRORT BEACH.CA, 926621

A Are you requirad 1o pay unemployment contributions to only one state? (If "No,” skip questions B and C) il Yes (] No

B Did you pav all state unemplayment contributions by January 31, 200672 (1) If you deposited your total FUTA
tax when due, check *Yes” if you paid all state unemployment contributions by February 10, 2008. (2) Ifa 0%

exparienco rate is granted, check "Yes." (3) If “No," skip question Gy , . . . . W Yes [ No
C  Waere all wages that were taxable for FUTA tax also taxable for your state's unemploymant Tax'? e W Yes (] No
D Did you pay any wages in New York? . . . e e W ves [ No

If you answared “No” to questions A, 8, or G, or "Yes" o questlon D, you must flle Form 940 If you anbwered
“Yes” 10 gusstions A-C and "No"” to question D you may file Form 940-E2, which is a simplified version of Form
940. (Buccessor employers, see Special crodit for successor employers in the ssparate instructions.) You
can get Form 840-EZ by cailling 1-800-TAX-FORM (1-800-823-3676) or from the IRS website at www.irs.gov.

If you will ot have to file returns in the future, check hare (see Who Must File in the separate instructions) and

complete and sign the return .
If this is an Amended Return, check here (srae Amandcd Hetumﬂ in the semrate mstruct;ons)

Y

Computation of Taxable Wages

1 Total payewents (ncluding payments shown on lines 2 and 3) during the calendar year for
services cf employees . . . . L L L . L o e e 1

327,401 38

2 Exempt payments. (Explain all exermpt payments, attaching additional

sheets if necassary) ™ ...

3 Hayments o rore than $7,000 for services, Enter only amounts over the first §7,000
paid to east employee (see separate instructions). Do not include any sxempt
paymants fror line 2, The $7,000 amount is the federal wage base. Your stata wage
base may bs differant, Do not use your state wage limitation |

3 260,757| 38 il

269,757

. ﬁ :
Jh/ﬁm%u !M ik

4  Addlines 2 and 3

57,644

§ Total taxable wages (subtraot Ime4from lme 1) e e A

6 Credit reduction for unrepaid advances to the states listed. Enter the wages |ncluded on line § above for each state
Eorm WQQ JF‘M\N "W—-ﬂ X 096 = —
B (o) IR R G e )

and mullipty b%/t g rate shown, (See iepar%e{:%l%nstruﬂl?qg fo

(b) e R R e N

7 Add credit rzduction amounts from lines 6(z) through 6(z) and entar the total here and in Part l, line 5. » | 7| at oo
Be sure 1o compiate both sides of this form, and sign in the space provided on the back.
For Privacy Act and Paperwork Reduction Act Notice, seq separate instructions, W DETACH HERE W Car, No. 112840 rarn 940 2005

OMB No. 1545-0028

o 340V Payment Voucher
Dapartment of thy Toad suny 2@0 5
Internyl Revanus Gorvlco \Use this voucher only when making a payment with your return.

Complete boxes 1, 2, and 3. Po not aend cash, and da not staplo your payment to this vouchear, Make your check or manay order
“Unitad States Treasury. Be sure to enter your employer idenfication purmber (EINY, “Form 940," and "2005" on your payment.

payable to the

1 Enter your amslayer identification nurmber (EIN). 2 Dol

Enter the amount of your payment, »

Centa

8 Enter your businass nome (individudl narme for sola praprletors).

Enter your address.

Entor your cily, fate, snd ZIP code.

This fax was received by GFI FAXmaker fax server. For more information, visit' http /iwwaw gfi. com
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Farra 940 {2005) fage 2
Nasiéy Employar idontification numboy (EIN)
SECURED DIVIERSIFIED INVESTMENT, LTD a0 §0068489

I 7ex Due or Refund

1 Gross FUTA tax. (Multiply the wages from Part |, line 5, by .062) .

2 Maximum sredit, (Multiply the wages from Part |, line 8, by 054} . | 2 | 3,112.78|
3  Computation of tentative credit (Note: All taxpavers must complete the applicable columns.)
N};‘:T)m State (epcﬂ(;:))}] numbar(s) {0) . (“? ; sm{t:isx- Conhiéﬁtions if G l(b) ticy Adﬂhio(r:‘.zl cradit Cur\:yii) tions
of | as shown on sNpioyars Taxabie payroll Stato expurianss rat poriod perience |1t had been 5.4% payabls & xperanca | (60l () minus coblalh| paid o stato by
stoaté | Stata contribtion rotum | (52 defined in stata ac) From Ta wlo | @0L )X 054 | rata teol, o) x cal s} |10 o loss, entor -G-- 240 cue date
“CA 22700322 57644.00| 01/01/2005 | 12/31/2005 | 5.40 3.112.78 3,112.78 000} 3,112.78
3a [Towals _, . .» [04] e T A o
3b Total teniative credit (add line 3a, columns (h) and (i) only-—for late payments, also sea the
mstructions for Partll linedy . . ., . ., ., . . . . . . ., . . . ., .m|3p 3112| 78
4 Credit: Ertdr the smaller of the amount from Part I, line 2 or line 3b; or the amount from the
workshest on page 7 of the separate instructions ., . . . . . . . . il 3112) 78
5 Enter the amount from Part I, ine 7, . . . .. ... . . .LB - 0| a0
6 Cradit allowable (subtract line 5 from fine 4), If zero or less enter "-0-*’ .. . .18 o am2 78
7 Total FUTA tax (subtract line 6 from line 1). If the result is over $500, also complete pactul |7 461] 14
& Total FUTA tax deposited for the year, including any overpayment applied from a prior yoar 8 2,619; 21
9 Balance due (subtract line 8 from line 7). Pay to the “United States Treasury.” If you owa more
than $500, see Depositing FUTA Tax on page 3 of the separatae instructions ., | w9
10 Overpayment (subtract ling 7 from line 8). Check if it is to be: [[] Applied fo next return
or Rafunded . . ., . 190 2,158] 07
m Record of Quarterly Federal Unemployment Tax Liablllty (Do not mclude state liabitity.) Complete only if
line 7 is over $500. See page 7 of the separate instructions.
Quarter Firat (Jan. 1-Mar, 31) | Second (Apt. 1-June 30) | Third (uty 1-Sept. 30} I fFourth (Oct, 1+ Dec. 31) Totat for year
Liakifity for quarts 395.28 43.60 22.26 0.00] 461,14
Third- o you want to allow another peraan 1o discuss this return with thy IRS {3es separaty instruetions)? [] Yes. Completethe tallowing. [ ] Ne
gggi‘a nee E::_:’gnae': f\’(r)\.one . ) mﬁg:?l( ;’t{isntmcmmn I*"'—m 'T‘“"']

Under punatties of Qarjury, | dectirs, that 1 nave eyamingd this return, insluding aecompanylng schedules and statemarits, and, to tha pest of my knowledge and balief, it iy
fua, correct, anc (gmpleta, and th any payment mada 1o a state uneemployment fund claimed ae a credit was, of 18 to be, deducted from the payments to

BMPLYees.
Title (Qwnot, ate) W (ﬁ Data W \w(, LZ) W

Signaturg > I\W\\(K
Y } l F'orm‘940 (BO05)

This fax was received by GFI FAXmaker fax server. For more information, visit: http:/Ammww. gfi.com



_ Case 08-16332lhr.. Dac 61, Fptered J0i (084 23823, Page 10 of 31

EDD Fax Server 5/1/2008 8;43:13 AM PAGE 2/002 Fax Server

Californla Labar and Workforca Davelopment Agency
", fraployment
EDD Development
Department

Sta’(e of California

Patrick W. Henriiag, Diractoy Arnold Schwarzenegger

Govemor

April 07, 2008 MIGC 5

SECURED DIVERSIFIED INVESTMENT, LTD.
5030 TAMPUS DR
NEWPRORT BCH  CA 92660

FUTA RECERTIFICATION EMPLOYER ABSTRACT

State Account Number; 227 0032 2
FEIN: 80 0068489
Account Name: SECURED DIVERSIFIED INVESTMENT, LTD.

The following taxable wages and contributions were reported to this Department
for the tax year:

Year Ul Taxable Wages Rate wnealy Pav}'nent‘s' Latewlg’aner‘if'é
20045 . $57.644.00 5.40 $3,112.78 000

Balancsa due $0.00.

tf we can be of further assistance, please contact us at (316) 654-8545.

FUTA tinit
Special Processes Group/T562F

ce:  Faxed to: Munjit Johal
Fax# 310-827-0600

P.O. Box 826880 - Sacramenio CA 94280-0001

This fax was received by GFI FAXmaker fax server For more information, visit hitp /Avww . gfi.com
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EXHIBIT 3



Case 0616332 it ' EOUPreCMOTIOR N0 Poge 120131

g’ [ RS Depadt nant of the Treasury
Lnternsl Revenue Setvice

In reply refer to: 0267202770

CINCINMATI OH 45999-0030 July 11, 2008 LTR 2645C 0
80-0068489 200512 10 000
00001586
BODC: SB

SECURED DIVERSIFIED INVESTMENTS LTD
5030 CAMPUS DR
NEWPORT BEACH CA 92660-2120309

0080328

Taxpaver Identification Number:; B0-006B4B9
Tax Period(s): Dec. 31, 2005

T : Forim: 9408 ‘ o - : -
Dear Taxpayer:
Thank wou for vour correspondence received June 23, 2008,
We have not resolved this matter because we haven't completed all
the processing necessary for a complete response. However, we will
contaci wvou again within 60 days with aur replv. VYou dan't need to

do anwihing further now on this matter.

This letter doesn't extend the period of time vou have to file a
petition, if vou choose to, with the United States Tax Court.

If yvou have any questions, please call us toll free at 1-800-829-0115,

If vou prefer, vou mavy write to us at the address shown at the top
of the first page of this letter.

Whenever vou write, please include this letter with wvour telephone
number and the hours we can reach you entered in the <races provided
helow. You may want to keep a copy of this letter for wvour records.

Your telephone number ( b] Hours

We apeologize for any inconvenlence wWe may have caused wvou, and thank
vou forr vour cooperation.

Sincerely vours,

Gwenda J. Carter-Louils, Dept. Mar.
CAWR/FUTA Department

This fax was received by GFl FAXmaker fax server. For more information, visit: http /Avww. gfi com



Case 08-16332-Ior Doc 61 Entered 10/17/08 17:38:25 Page 13 of 31

EXHIBIT 4



WC%‘?‘f’eBngg?o 2 4995566%% 61Pag g redDate/ 4‘(? 49§0&8 %gﬁiwl Page 14 of 31

) IRS Depirtrient of the Troasery
§ Internal Revenue Service

In replyv refer to: 0267306966

CINCINNATI OH 45999-0030 June 13, 2008 LTR 380C EO
B0-D068489 200412 10 000
N000R362
RODC: SB

SECURED DIVERSIFIED INVESTMENTS LTD
5030 CAMPUS DR
NEWPORT BEACH CA 92660-21203509

Taxpaver JIdentification Number: 80-0068:89
Tax Period(s): Dec. 31, 2004

S Form: 940

Dear Taxpaver:
Thank vou for vour respaonse dated QOct. 18, 2007, to our inquiry,

Pleass review vour records and the instructions on the enclosed
return to see if you need to file an amended Form 940. VYou

are oaly required to payv federal unemplovment tax on the first
$7,000.00 earned by each of your emplovees. If vou made
contributions on more unemplovment wagves than this, vou may wish to
file an amended Form 940,

If vou have any questions, please call us toll free at 1-800-829-0115.

If vou prefer, vou may write to us at the address shown at the top
of the first page of this letter.

Whenever vou write, please include this letter and, in the spaces
balow, give us vour telephone number with the hours we can reach vou.
Keep a copvy of this letter for vour records.

Telaphane Number ) Hours

This fax was received by GFI FAXmaker fax server For more information, visit: http:/fwww gfi.com
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EXHIBIT 5



ViA CERTIFIED MAIL RETURN RECEIPT

Jure 25, 20082

FLITA UNIT
Internal Revenue Service
Cir cinnati, Ohio

. Case 08 16907 koo 61 EiEred A0/IART 99,25, Paoe 16,0131

SDI

SECURED DIVERSIFIED INVESTMENT, LTD
5030 Campus Drive

Newport Beach, California 92660 USA

v. 949.851.1069

RE: Securad Diversified Investment, Lid.

EIN: 80-0068489

Tax Form: 940EZ, (amended form enclosed)
Year: December 31, 2004

Dear FUTA Unit,

Thank you very much for your letter of June 13, 2008, regarding the above referenced matter. A
coyyy of your letter is attached. As per the findings of your letter, we have enclosed an amended
Form @40EZ for 2004 with a copy of the FUTA Recertification Employer Abstract from the
Employment Development Department, State of California.

Again thank you very much for your patience, cooperation and assistance in this matter.

-

Respgctiully,
SEQURED DIVERS]

i

Its Chjef Rinangjat Offiter

ED INVESTMENT, LTD

fratin

Atachmentg(3)
1 IRS letter 380C EO
2. Amended Form 940EZ for tax year 2004
3. FUTA Recertification Employer Abstract

This fax was received by GFI FAXmaker fax server. For more information, visit http-/fiwww. gfi.com
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OMB N\J 16454 HiO

2004

Employer’s Annual Federal
Unemployment (FUTA) Tax Return

» See the separate Instructions for Form 940-EZ for information on completing this form.

o 940-EZ

Dupartment of tha Tra sy
Interral Rovenue Sewvitu

, Name (a5 distinguished frém trade namo)

—

Calandar yeur

SECURED DIVERSIFIED INVESTMENT, LTD 2004 FEP_ |
You n;ust v Tracky nama, i any Ernployer identification numbeor (EN) EP
compiete "'
this saction, 80-0068489 |

Address (umber and strowt) City, state, and AP cods T

[ 5030 CAMPUS DRIVE

NEWPORT BEACH, CA 925_52]

Answer the questions under Who May Use Form 940-E2 on page 2. If you cannot use Form 340-£Z, you must use Form 840.

804! 00

A Enter the amaount of contributions paid to your state unemployment fund (see the Soparate instructions) L e
B (1) Enter the name of the stata whare you have 1o pay confriutions .| . . e CAUFQRN‘A .....................
(2) Enter your state rapoiting numbar as shown on your state unemploymeant tax retum w- 227-0032-2

it you will not have to file returns in the future, chaeck here (see Wha Must Flle in separate instructions) and complete and sign the return, C]
If this is an Amandod Return, chack hore (see Amended Returns in the Separate Instuctions) . . . . . . . . . .
Tearable Wages and FUTA Tax

1 Total payments {including payments shown on lines 2 and 3) during the calendar year for services of employees
2 Exempt puyments, (Explain all exempt payments, attaching additional sheets
If NBCEISAYY T o v ol v avaee e s atm e e ian
e N M PEEET . ,_2
3 F'ayment‘s of maore than $/ 000 for ser\llceS Enter only amountg over the first $T 000
pald to each smployes (see the separate instructions) | 3 346833 i
4 Addlinas 2 and 3 . L o 4 346833 32
5  Total taxs ble wages (subtract lme 4 from lina 1) G C . R -] 560001 00
& FUTA tau. Multiply the wages on line & by .008 and enter hare. {if the result is over $100, also complme Part I).) & 448 00
7 Total FUTA fax daposited for the year, Including any overpayment applled from a prior year .~ _ . , 7 1088) 00
8 Balance dun (subtract ling 7 from ling 6). Pay to the “United States Traasury.” . . B
if you ower miore than $100, seo Depositing FUTA tax in the separate Inatrucﬂonb
9 Overpayme (subtract line 6 from line 7). Check if it ia to be: [ Applisd o next retum or V] Refunded 9 640 00
Recard of Quarterly Federal Unemployment Tax Liability (bo not include state liahility) Gomplete only if line 6 Is aver $100,
Quarter Firgt (Jan. 1 ~ Mar, 31) Sscond (Apr. 1 — June 30) Third (July 1 - Sapt. 30) Fourth (Oct. 1 - Dec. 31) B Total for yvaé
Liablity for quarter 260.00 124.00 64,00 000 ] 448.00
Third=- o you want to aliow anothar person to dizcusa this return with the IRS (zue the separate instrugtiona)? [j Yus. Complate tho fullowing. [—] No
Party I sreanal idantifcat -
Designee_| B2 7 o e () e I I
Undler penalties cf gejury, ! declra\that | haysexamined this ratutn, including accompanylng schedules and statements, 4hd, to the best of my knowledge and bellef, it is
true, corract, and 77plnm, and at} wry payrmet made to A state unemployment fund claimed s o Gradit was, or i fo be, deducted from the paymants to smployess.

o

CHIEF FINANCGIAL QFFICER

s e 241008

Cat. No, 109836 / Form 940-BZ (2004)

Title (Ownar, otc) *

¥ DETACH HERE ¥

Signatute W ‘[

For Privacy Act ued! I*a

i At Notice, soo the eeparate inatructions,

Payment Voucher

o 940-Y(EZ)

OMB Na, 1545-1110
Doptstrnant of the Yrussuey

Intarnal Ravenue 36 C& 20 u 4

GComplete boxes 1, 2, and 3. Do not send cash, and do nhot staple your payment to this voucher, Make your check or monaey order payabla fo the
“Unitad States T-easury.” Ba sure to enter your employer identification number (EINY, "Form 940-EZ," and “2004" on your payment.

Dollars

Use this voucher only when making a paymant with your return.

2 Cants

1 [Enter your amployar identification number (EIN).

Enter the amount of your payment, »

3 Entor yowr business name (ndividual namae far solé proprietors),

Eritar yolr address.

Entar your city, staté, and ZIP cody,

This fax was received by GFI FAXmaker fax server For more information, visit. http:/imaww gfi.com
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‘California Labor ane! Workforce Development Agency

a -, Employment

ED Development

Department

Statée of Calitornia
Patrick W. Henwing, Director

Armuold SchwarZ!:neWar

Govermor
September 20, 2007 MIC & fg
SECIURED DIVERSIFIED INVESTMENT, LTD.
5030 CAMPUS DR
NEWPORY BCH  CA 92860
FUTA RECERTIFICATION EMPLOYER ABSTRACT
State Account Number:  227-0032-2
FEIN: 80-0068489
Account Name: SECURED DIVERSIFIED INVESTMENT, LTD.

The following taxable wages and contributions were reporied to this

Department for the tax year:
- ; o '  Tetal Employer Comribufions - iz
Year Ul Taxable Wages Rate Timely Paymients Late Pavments
2004 $56,000.00 34 $1,904.00 $0.00

Balarice due $0.00.

If we: can be of further assistance, please do not hesitate to contact us at
(916) 654-8545.

Special Processes Group/FUTA/T920a
Tax 8 Wage Adjustment Saction

cc.  Fax 310 827-0600 Munjit Johal

P.O. Box 826880 + Sacramento CA 94280-0001
This fax was received by GFI FAXmaker fax server. For more information, visit http:/Awww gfi.com
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g_’ ]’RS Dapartment of the Treasury
j Intcronal Revenue Service

In reply refer to: 0267202770

CINCINHATI 0OH 45999-0030 July 10, 2008 LTR 2645C 0
80-0068489 200412 16 000
poooz22s2
BODC: SB

SECURED DIVERSIFIED INVESTHMENTS LTD
5030 CAMPUS DR
NEWPORT BEACH CA 92660-2120309

¥
i

301030

Taxpayver Ydentification Number: 80-D06B489
Tax Period(s): Dec. 31, 2004

= e <= n Form: 240 - — ~ -
Dear Taxpaver;:
Thank vou for vour correspondence received June 25, 2008,
We have not resolved this matter because we haven't completed all
the processing necessary for a complete response. However, we will
contaci vou again within 60 days with our replv. You don't need to

do anything further now on this matter.

This letter doesn’t extend the period of time vou have to file a
petition, if vou choose to, with the United States Tax Court,

If you have any guestions, please call us toll free at 1-800-8329-0115k.

If vou prefer, vou may write to us at the address shown at the top
of the first page of this letter.

Whenevar you write, please include this letter with your telephaone
number and the hours we can reach vou entered in the spaces provided
below. You may want to keep a copy of this letter for vour records,.

Your telephone number ( ) Hours

We apnlogize for any inconvenience we mayv have caused vou, and thank
vou for your cooperation.

Sincerely vours,

Suricls Lt

Gwanda J. Carter-Louis, Dept. Mgr.
CAWR/FUTA Department

This fax was received by GFI FAXmaker fax server. For more information, visit: http:/Avaww.gfi. com
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Case 0816331 1bk uo&Qﬁoﬁﬂa:omExegeJ@Qs;g/AZJQ%&7:;§§q%éueof 298 x%%qgf 31

" U.S. Corporation Income Tax Return M8 No_1545-012
Form 1 120 For calendar year 2006 or tax year
Copartment of thn Tranaury haginning , ending 2006
Internal Aayenue Sorvioe
A Check if: Uso Narrie U £mployw identificatlon nuenber
! ggggg't’g;?g;g;m Ilgt?el. SECURED DIVERSIFIED INVESTMENT LTD B0--0068489
: 2‘3:38&’2&%‘3'& = Other- | Nurnbet, strset, and root or suite n. If a P.G. box, see instructions, T ata ircorporated
3 Petsonal servioe aorp.f wise, 5 0 3 O CAMPUS DRIVE 0 8 / 0 7 / 2 O O 2
A ey | St type. | G o Tou, tate,and 0P corle D o 25 e ot o]
(attach Scn, M-3) NEWPQRT BEACH, CA 92660 $ 1349303.
E Checkif (1)l__J) Initial return (23 FInMame change  (4)__| Address change
1 aGrewe recaipts or zales l b Lass retums and allowances } FB&‘ | e
2 Cost of goods sold (Schedule A, tine 8) e 2
3 Gross profit Subtractline 2fromline tc . 3
4 Dividends (Schedule G, line 19y 4
@ 5 nterest . 5
5 6 Gross rents . 8 155484,
= TOGrossroyalies e e e 7
8 Capital gain net income (atta':h Schedule D (Form 1120)) T B
8 Netgain or (loss) from Form 4797, Part il, line 17 (attach Form 4797y 9
10 Other income (attach schedule) N 481912.
11 Total income. Add fines 3 through 10 | 11 637396,
g | 12 Compensation of officers (Schedule E, fing 4) 12 84000.
8 | 13 Salaries and wages (loss employment credits) 13 16250.
_:g 14 Repairs and maintenance 14 i “4668.
S| 15 Baddents 15 8633.
5 | 16 Rents B I 26250,
g 17 Taxes and licenses See Jtatement 2 |17 6532,
% | 18 Inerst o 18 51639,
‘E | 19 Charftablecontributions e 19
% | 20 Dopreciation from Form 4562 not claimed an Schedule A or elsewhere on return (attach Form 4562) 20 13161.
» | 21 Depletion 21
& | 22 Advertising e 22
B | 23 Pension, profit sharing, etc., plans e 23
% | 24 Employee benefitprograms 24
'E 25 Domestic production activities deductlon (attach Form 8903) T 25
@, | 26 Other deductions (attach schedule) . ..Bee Statement 3 1% 963735,
@ | 27 Total deductions, Add lines 12 through 26 e w27 1174868.
% 28 Taxapte income before nat oporating loas deduction and apealni deductions, Subtract line 27 fram like 14 " 28 -5 37 4 ﬁv
2 | 29 Less:ia Netoperatinglossdeduction  Statement 4 = |20 Q.
a b Special deductions (Schedule G, line 20) 29h 298¢
30 Taxable income. Subtract line 29¢ from line 28 (see instructions) 30 T =537 742‘.
31 Totaltax (Schedule J, fine 10) 31 0.
32 a 2005 averpayment credited to 2006 | 322
4 b 2006 gstimated tax payments az2b
2 ¢ 2006 refund applied for on Fortn 4466| 32c |( 3| dBal e 324
E e Tax deposited With FOrm 7004 . e e a2e
2 1 redite: (1) Form 2430 (2) Form 4138 321
;:’ q Credit for federal telephone excise tax paid (attach Form8M3) .. ... . { 32¢ 32h
@ | 33 Estimated tax penalty (see instructions). Check If Form 2220 is attached I I
34 Amount owed. !f line 32h is smaller than the total of lines 31 and 33, enter amount owed N 34 0.
35 Overpayinent. if line 32h 15 larger than the total of lines 31 and 33, enter amountovespaid .. | 35
36 Enter arfount frofn Yne 35 yatl want: Gredited to 2007 estimated tax Refunded B+ 36
- Onder Bénaities 11” ', | eclare that | have cxamined thiz relurh rincfudlng acCoMpPANYIng schaduley andmnlema, wnd 1o the bast of my knowledge a1c bellsf, it s true, .
Si gn carrecfiand complete) Cibpfarktion of preparer {other than taxpayer) Is bagad on all information of which prsparer has any knowledge W
/ “\’\‘ I 10/o1 7 Zooel Shown balow oo
Here }S@L-E«Jm offlc { Date ’Tlllf‘ E——J Yes D No
e |\ U Y N om0
PIeparer'st Fums name ' EN
Use Only gﬁv_gumfglgye o, » Phene no
address, and
ZIP coda
S0t JWA  For Privacy/Paperwork Reduckion Act Notice, see instructions. 1 Form 1120 (2006)
16301009 795712 sdi 2006,07000 SECURED DIVERSIFIED INVESITM SDT_ 1

INY 95:1£°01°8002/€ L/OL “oreq LLiZ sbed

-

'€1299956V6 wiciy "



Form 1120 (2006}

Case 08-46B32-lbr udR0odfdsioFRierRdsIe/ L0814 7:3%:25.-5208,23

SECURED DIVERSIFIED INVESTMENT LTD

of 31

iyl

80-0D68489 page?

| Schedule A] Caost of Goods Sold (see instryctions)

O @ NN o M

fnventory at beginning of year o
Purchases e
Costoflabor . ...

Additional section 263A costs (attach schedule)
Qther costs (attach schedule)

Total, Add lines 1 through 5,

Inventory at end of year

Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1 llnﬂ 2
Chack all methods used for valuing ¢losing inventory:

@ [ Jcont

(i) ] Lower of cost or market

iy [ other (Specity mothod used and attach explanation.)

iy

2"

D~ DEI [ I [

Check if thers was a wrltedown of subnormal goods

Gheck if the LIFO tnventary method was adopted this tax year for any goods (|f checked attach Form 970)
If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of

closing Inventory computed under LIFO

It property Is produced or acquired for resale, do the rules of section 283A app!y m the corporaﬂon’?
Was there any change in detertining quantities, cost, or valuations between apening and closing Inventory?
i "Yes," attach explanation e eyt v et e s ehE 11 e e s s e 1 s e ene e enenats “Vves [ o

o]
w]

T ves T_INa

Dividends and Special Deductions (ses Instructions) (“)rgé‘;'isgg“ e | Spefs(xdff)“"tm”s
1 Dividends from less-than-20%-owned domestic corporations (other than
tdebt-financed stock) e e s 70
2 Dividends from 20%-pr-more-cwned domestic corporations (ather than debt-financed
stock) ) R 80
3 Dividends on debt-tnancad stock of domsstic and lorelgn cofparations (n;ii‘?nons
A Dividands, on cartain preferrad stack of lsas-than-20% -owned public utliities et e e e e e 42
5 Dividendn on certain praforred stock of 20% -or-morg-owhad public utliiies 48
8  ividends from lons-than-20% -ownad forelgn carporations and certaln FSCs || 70
T Dividends fram 20% -orvmort-ownad forcign corperations and certain FSCa 80
8 Dividends from whally owned foreign subsidiaries 100
9 Tofal. Add lines 1through 8 . L
10 Qividends from domestic corporatlons recelved by 4 sma\l busmess lnvestment
tompany aperating under the Small Business Investment Actof 1958 100
11 Dwvidends from affilted group members 100
12 Dividends from cerlain FSGs D - . 100
18 Dividands from torelgn carporationz net included on lines 3, €, 7, 8, 14, or 12
14 Incame trom controlled foreign corporations undsr subpart F (attach Ferm{a) 5471) v
15 Forelgn dividend gross-up . e
18 IC -DISC and former BISE dividends not Includeci onlinez 1, 2.0r3
17 Qther dividends e
18 Deduction for dividends paid on certam preferrecl stock of puhllc utnmes T
19 Total dividends. Add lines 1 thraugh 17. Enter here and on page 1, Imed N
20 Total special deductions, Addlines §, 10, 11, 12, and 18. Entet hereand onipage 1, line 29b .. ..., -
rsc"hedu]e E Gompensation Of Ofﬂcers ﬁg?e'"égf;::{fsfgﬁggﬁié m?y I?{oﬁﬂ reeslpts {ina 1a plus fings 4 through 10 on page 1) arc 500,000 or mate.
(a) Name of officer b) Sgtt:liragg,;cumy Sf&iﬁg&g}e%' Pem%%glz gmgéatmn {f) Amount of
1o business | (d) Common (&) Preferred compensation
MONJLT JOHAL 567-02-3009) 100 6.90% .00% 84000.
L00%
9 Total compensation of officets o 84000,
3 Compensation of officers claimad on Schedule A and elsewhere on return e
4 Subtract line 3 from ting 2. Enter the rosult here and on Page 1, B8 12 oot e e eeesicnsees 84000.

TR
pi-o2-07  JWA

16301009 795712 sdi
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Farm 1120 (2008) SECURED DIVERSIFIED INVESTMENT LTD

Case, R3320l w006, 8 b ouEesed JO/AZI08 1738120000 206,24, 0f 31

80-C068489 Page3

[ Schedule J | Tax Computation (see instructions)

1 Check if the corporation is a member of a controlled group (attach Schedule O (Form 1120)) . L]
2 Income tax. Check if a qualified personal service corporation
(sea Instructions) | . ) 2 Q.
3 Alternative minimum fax (attach Form 4626) 3
4 Addlines2and3 . e 4 U,
Sa Foreign tax oredit (attach Form 1118) N 6a
b Qualified electric vehicle credit (attach Forrn 8834) . e 5b
¢ General business ctedit, Check applicable box(es): (__] Form 3800
[Tromears [_] Form 8835, Section8 [ Form 8844 | 5
d Credit for prior year minimum tax (attach Form 8827) . ... . . . .. ... &d
¢ Bondcreditstrom: [ Form8860 [ Form 8912 5
6 Total credits. Add lines 5a through 5e ., 8
7  Subtractfine 6 from lined e e 7 0.
8 Personal holding cumpanytax (attach Schedule PH (Form 1120)) e 8
9  Othertaxes. Check ff from: | Form4255 || Form86t1  [__| Form8697
(CJrormgses  [_JFormagoz [ Other(attachscheduls) | @
10 Total tax, Add lines 7 through 9. Enter hare and onpage 1, B8 31 ..o i e 10 0.
| Schedule K' | Other Information (see instructions)
1 Check accounting method: & |..J Cash b [ X Acorual | Yes| No |7 At an);j ltime dusing the t?x yEEllI’, did one foreign person Yes | No
o ] ot b it kdiatenti bt
2 See the Instructions and enter the: gntitled to vote or (b) the total value of all classes of stack
a Business activity code no. = 531,190 of the cotporation? X
b Busnssa sy e LEASING / MGMT It "Yas," enter; (a) Percentage ownedh
¢ Productor sarvics e REAL ESTATE and {b) Ownar's country s
3 Atthe end of the tax year, did the corporation own, directly or ¢ The corporation may have to fite Farm 5472, (nfotmation
indiractly, 50% or more of the voting stock of a domestic Return of a 25% Foreign-Owned U.S, Gorporation or a
corporation? (For rules of attribution, see section 267(c).) . . X Foreign Gorporation Engaged in a U.S. Trade or Businesz.
[F"Yes," attach a schedule showing: (a) name and Enter number of Forms 5472 attached - —
o kb oo™ 8 Dl s b e corpcaton st iy s
deductions of such corporation for the tax year ending with or debt instruments with original issue discount b ]
within your tax year. If checked, the corporation may have to file Fotm 8281,
4 s the corporation a subsidiary In an affiliated group or a Information Return for Publicly Offered Orlginal Issue
parent-subsidiary controlled group? X Discount Instruments.
If"Yes," enter name and EIN of the parent corporatlon P 9 Enter the amount of tax-exempt interest received or
accrued duting the tax year = $ _
10 Enter the number of shareholders at the end of the tax
° corpgr?itian. esteatg.x gretarzstlo&n, dli]relcvt]lyuoar’ilgs{r;su;, year (it 100 Ur_(ewer) >
50% or mare of the corparation's voting stock? (For rules 11 If the corporatian has an NOL for the tax year and Is
of attribution, se section 267(r).) X electing to feraga the carryback period, check here  B» (I
If"Yes,” atiach a schedule showing name and identitying lfetqr:ﬁr:%fg;{?;m(‘Jsrglrl;“]geaga?ﬂr;?o‘ﬂ[sdztifii;‘;“mb g129§t# ‘t”)'(h:?)‘
nmber. (Do notinclude any Information already entered mist be aftaghed or the efection will not be valid.
in 4above.) Enter percentage owned 12 Enter the available NOL carryaver from prior tax years
& During this tax year, did the corporation pay dividends (other (Do not reduca it by any deduction on fine
than stack dividends and distributions In exchange for stock) 20) B § 3778867.
in excess of the corporation's current and accumylated X | 13 Are the o FR—— ot - 1
earnings and profits? (See sections 301and 316.) . rporation's total recelpts (line 1a plus lines 4 through
it "Yes," file Form 5452, Gorporate Report of 10 on page 1) for the tax year and its total assets at the & 1d of the
Nondividend Distributions. tax year less than $250,0007 X
If this is a consofidated retuen, answer here for the parent ;\fnr\;e:’néh& 020 gpnoge:é%nﬁSgttef(?‘gmgr?hg%mgﬁgggg?1%'?:9‘{}
corporation and on Form 851, Affiliations Schedule, for distributions and the book value of property distributior s {other
each subsidiary. than cash) made duting the tax year. 3

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country of U.S. possession, it may be required
to attach Schadule N (Form 1120), Foreign Operations of U.$. Carporations, to this return. See Schedule N for detalls.

JWA

611621
12-28-06
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Form 1120 (2006) SECURED DIVERSIFIED INVESTMENT LTD 80-C068489 rage 4
| Schedule ) [ Balance Sheets per Books Beglnning of tax yegr Enid of tax year
Asnota (a) {b) {¢) (d)
1 Gash | .. 1228929. 12770,
2 Trade notes and ccounts recelvable 9171. 8633.

b Less aliowance farbaddebts | 9171.[¢ ) 8633.
Inventories e )
.S, government obligations ... .
Tax-exempt securities U
Other currant asseta (att, ach) StmtS 385868 . 351323 .
L.oans to shareholders i
Mortgage and real estate Ioans L

9 Othar Invastments {att. sch ) Stmt 6 5000 00.

10a Buildings and other depreciable assets 297556. 297556.
b Less accumylated depreciation 1t 36556, 261000. 49420, 248136.

11a Depletableassets :
b Less accumulated depletion ) { )

12 Land (netofany amortization) '

138 intanglbie assets (amartizable only)

S ~N RO A

o~

b Less accumuiated amortization (. ) )
14 Other assets (att sch) ,M.S”.t_l.“_?; 7 , 415403, 228441 .
15 Totalassets ... 2300371, 1349303.
Liabilities and Shargholders' Equity

16 Accountspayable 77583. 26545,
17 Morigages, notex, bende payable In Iess than 1year
18 Ofher cunent tiabitities (att. schy SEME B . 625966, 177071.
18 Loans from shareholders .
20 Mortgages, notes, bonds payabte In 1 ysar or maro 7 0 2 1 9 5 ) 5 7 0 O 5 2.
21 Other labilitles (att. sch.) | St 9 15447, N 15447,
22 Capita!siock; a Preferted stock 75206. 3639.]

b Commonstock 15218. 90424, 2897. 6536,
23 Additional paid-in capital 8T1L1LL77.[ 9068062,

24 Astalned earnings -
Approprlated (attach achadule)

95 Retained earnings - Unappropriated 7933421, 8514410,

Adjustments to sharchelders’
26 cquity (attach schaduta) |

27 Lss costof treasury stock e ’ { ) L )
28 Total liabilities and shareholders' eqmty 2300371. 1349303,

| Schedule M-1 | Recuncillatlon of Income (Loss) per Books With Income per Return
Note: Schedule M-3 reguired Instead of Schedule M-1if total assets are $10 miflion or more - see instructions

1 Netlncome (loss) per books -591989.[ 7 income recorded on books this vear not
2 Federalincome Yax perbooks . . included on this teturn (ltemize):
3 Excess of capital losses over capital gains Tar-exomptinterest  §
4 Ingome subject to tax not recorded on Yok this yeoat
(Itemize).
8 Deductions on this return not charged
5 Expenses recorded on boaks this year not agalnst book income this year (itemize):
deducted on this return (itemize); a Depreciation 5
a Depreclation § b ot $ N
comibutions B
C ot $ 4682.
stmt 10 49835, 54517.| 8 Addlines7and 8 .
& Addlines 1theough 5 ... -537472.[10 Income (page 1, lino zs) line6less line 8 .. -537472.
[ Schedule M-2 | Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L}
1 Balance atbeginning of year -7922421.1 5 Distbutons: a Cash . L
2 Netincome (loss)perbooks .. . . -591988. b Stock ..
3 Other increases (itemize): ¢ Property o Lo
B Other decreases (ltemize) ;
7 AddtinesSand6 . . S
4 Addtinesd, 2andd .. -8514410.] 8 Balanceatend ofyear(hne 4 ess line 7) A -8514410.
e WA L , Fort 120 (2006)
16301009 795712 sdi 2006.07000 SECURED DIVERSIFIED INVESTM SDI__ 1
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.. 4562

Department of the Traaavry

Case08-26382-1br uoRabhibouEiesRes KHUAR, 1 (SR fReod 896.46,9f 31

internal Revanug Service I See separate instructions,

Depreciation and Amottization
{Including Information on Listed Property)

P Attach to your tax taturn.

OTHER

OMHE No. 1545-017%

2006

Attachmant
Sequenes No, G7

Name(s) zshowh oh retuen

SECURED DIVERSIFIED INVESTMENT LTD

Buslncse ¢f astivity to which thia form rolates

Other Depreciation

7 Jentitying number

£0-0068489

lﬂart W Election To Expense Certain Property Under Section 178 Note: /f vou have any listed property, complete Fart VV before you carmplate Part 1,

1 Maximum amount. See the Instrugtions for a higher (imit for certaln businesses e 1 108000,
2 Total cost of section 179 property placed In service (see Instructionsy 2
3 Thrashold cost of saction 179 property befors reduction in limitation | 3 430000.
4 Reductian In limitation. Subtract line 3 from fine 2. If zero or less, enter Q- 4
5 Dollgr limitntion for tax year. Subtract (ina 4 fram line 1. H Zgro or lase, enter «0- If married fillng scparately, a6 ln'-tructions 5
6 (n) Deatription of property (b) Cost (business yse only) (&) Elected cogt
7 Listed property, Enter the amount from line 29 ) e ! 7
8 Total elected cost of section 179 property. Add amounts in cclumn (c) lunes Gand7 . . B8
9 Tentatlve dedustion. Enter the smaller of line Sorline 8 | . 9
10 Carryover of disallowsd deduction from line 12 of your 2005 Form 4562 o L1 10
11 Business income limitation, Enter the smalter of business Income (not Iess than zero) or hne 5 e 11
12 Section 179 expense daduction, Add lines 9 and 10, but ¢o not enter tmorathan ne 11 . e 12
13 Cartyover of disallowed deduction to 2007 Add lines 8 and 10, less ine 12 > 13 | -
Note: Do not use Part If or Part Il below for fisted property. instaad, use Part V.
{Patt Il | Special Depraciation Allowance and Other Depraciation (Do not includs listed property.)
14 Special allowance for qualified New York Liberty or Gulf Opportunity Zone property (other than listed property)
placed in servige during the taxyear 14
15 Property subject ta section 168(f)(1)electlon e OO ROUU P SPUORPUPI [
16 Other depreclation Gneluding ACRS) L i ittt sttt s g s 16
[Part Tl MACRS Depreclation (Do not inciude listed property ) [See instructions.)
Section A
17 MACRS deductions for assets placed In service in tax years beginhing before 2006 47| 13161,
18 1 you aro ciceting to group any asseta placod i servige during the tex year Ihto one or more ganeral eaact aceounts, check tare | 4 D .

Section B - Assets Placed in Service During 2008 Tax Yesr Using the General Deproclation System

{b) Month and o) Bagls 1or daprediation

() Clasalfigation of proparty yeat placed {busineas/Investmant use @ sg;:k?;efy (s} Canvention | {f) Methad {3 Degrraciation deduction
In tarvice only - 388 ingtryctionz)
19a  3-year property
b S-year property
[} 7-year proparty
d  10year propetty
e 15-year property e
f 20-year propatty
g 25year property 25 yrs. S/
. / 27.5yrs. MM S/l
h  Residential rental property ] 275 yrs, i S
. / 39 yts, MM SiL
i Nonresidential real property 7 vy S
Saction G - Assets Placed in Setvice During 2008 Tax Year Using the Alternatlve Depreciation Syste 1
20a  Class life S
b 12year ) 12 yrs, 5
¢ 40vyear / 40 yrs, MM S/
[Partt IV | Summary (see instructions)
21 Listed property, Enter amount from ling 28 L2
22 Total. Add amounts from line 12, linas 14 through 17 Ilnes 19 and 20 in Column (g) and hne 21
Enter here and on the appropriate lines of your return, Partnerships and S corporations - seeinstr, ... 22 13161.
23 For assets shown above and placed in servics duwring the current year, enter the
portion of the basis attributable to section 2683A COSIS . . 23
%'53127%@ LHA For Paperwork Reduction Act Notice, see saparate instructions, Form 4562 (2006)
5
16301009 795712 sdi 2006.07000 SECURED DIVERSIFIED INVESIM SDIT 1

NV /S 1E0L 8002/ L0 L “a1eq L1/g obed "

€1289956v6 Widly T "



Caseyf8~Mg332#H uoldQe B biouEantesask 1@@5@(9)@ 17 573@ :&—JE?[S:)GIJD {%g‘%e?s?. q?f 31

Form 4562 (2006) SECURED DIVERSIFIED INVESTMENT LTD 80-0068489 Page2

l PartV 1 Listed Property {include automobilles, certaln other vehislas, callular teleptionas, certain computers, and property used for entertainment,
recreation, or amusement.)
Note: For any vehicle for which you are using the standard mifeage rate or deducting lease expernise, complete only .24, 24b, columns (a)
through (c) of Section A, all of Section B, and Section C if applicabls.

Section A - Depreclation and Other Information {Caution: See the instructions for lirity for passenger autamobiies.)

24a Do you have evidence to support the business/nvestment use slaimad? | ] Yes [ | No | 24b f "Yes," is the evidence writteni L] Yes [ No
Type oﬁ)’roperty S;ze .B“g:gew C(J(sctno r Gasle for ‘(’gg'““‘"”““ Recg\)/ery Me(tﬁz)d/ Deprg;'a ion Emé‘éd
(list vehicles first ) pslsg?\t/zl('j: én us@\éeesr.ggg&tg o otherbasis muannﬂug:r;]emem perlod Ganhvantian deduction sect(i}gglm
25 Special attowance for qualified New York Liberty or Guif Opportunity Zone properly placed in service during the tax year
and used more than 50% ina qUATRBT DUSIESE USE ... oivee oo e e 25
26 Property used more than 50% in a qualiflsd business use:
%
%
R 2 %
27 Property used 50% or less in a ¢quallfied business use:
. % S/ -
% S/l -
N % S -
28 Add amaunts in column (), lines 25 through 27. Enter here and enline 21, paget ] 28
29 Add amounts In column ), line 26 Enter hete and onfine 7, page 1 T 1 29

Section B - Information on Use of Vehicles
Completa this section for vehicles used by a sele proprietor, partner, or other “more than 5% ownat," or related person.
if you provided vebiclas to your employees, first answer the questions in Section G to see If you meet an exception to camplating this section for
those vehicles,

(a) (b) ©) (d) (0) ®
30 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehigle Vehicle Vehicle
year (do potinclude commuting miles)
31 Total commuting miles driven during the year
32 Total other personat (noncommuting) miles
driven
33 Total miles dr[ven durlng the year,
Add lines 30 through 32
34 Was the vehicla avallabfe for personai uge Yes No | Yes No | Yes | No | Yes No | Yes | No | Yes Nao
during off-duty hours?
45 Was the vehicle used primarily by a more
than 5% owner or related person?
36 Is another vehicle avaitable for personal
USET | i e

Saction G - Quastmns for Employers Who Provide Vehicles for Use hy Their Employees

Answer these guestions to determine If you meet an exception to completing Section B jot vehiclas used by employees who are riot more than 5%
Gwners or related parsens,
37 Do you maintain a written policy statement that prehibits all personal use of vehicles, including commuting, by your Yes | No

asmployees? SO U TP OOV R
38 Do you maintain a wrutten pohcy statement that proh[blts personal use of vehmles, axcept commutlng, by your

employees? Sae the instructions for vehicles used by corporate officers, diractors, or 1% or more owners
39 Do you treat all use of vehlcles by employees as personal use?
40 Do you pravide more than five vehiclas to your employees, obtain lnformation from your cmployees about

the use of the vehicles, and retain the informatlon received? . e L NI T

41 Do you meet the requirements concerning qualitied automoblle demonstratlcn use’? .
Note: If your answer to 37, 38, 39, 40, or 41 is "Yes," do not complets Saction 8 for the covered vehicles.

{ Part VI [ Amartization

{a) {b) (¢) (d) {e) {fl
Cascription of costz Date gmarization Armortizable Cuoda Amortization Amertization
beying amgunt section petind or percentaga for thiz year

42 Amortization of costs that bagins during your 2006 tax year:

- -

43 Arortization of costs that began beforeyourZOUGtaxyear o [ 43
44 Total. Add amounts in eolumn (). See the instructions for where to (@POM . o e 44
616252/10-17-06 Form 4562 (2006)
6
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SECURED DIVERSIFIED INVESTMENT LTD

B0-0068489

Form 1120

Other Income

Statement 1

Description

Debt Relieve

Total to Form 1120, Line 10

Amount

481912.

481912.

Form 1120 Taxes and Licenses Statement 2
Description Amount

Property Taxes 5555.
Personal Property Taxes 977,
Total to Form 1120, Line 17 6532,

Form 1120 Other DPeductions St:atement 3
Description Amount

Accounting 78515.
Auto and Truck 926,
Bank Charges 29,
Consulting 504250.
Dues and Subscriptions 1698,
Escrow Fees and Closing Costs 378.
Filing Fees 8035,
Insurance 47723.
Late Fees 5522.
Management Fee 9750.
Miscellaneous 5846.
Moving Expense 1144,
Net Loss from K-1 26454,
Other Rental/Passive Deductions 36000.
Pogtage 3959,
Printing 13105.
Seminars 2044.
Supplies 9300.
Telephone 6981,
Travel 11112,
Utilities 11216.
Legal and Professional 169066,
Meals and Entertainment 41682.
Total to Form 1120, Line 26 963735.
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Net Operating Loss Deduction

Statement 4

Lioss

Previously Logg Available
Tax Year lioss Sustained Applied Ramaining This Year
12/31/02 6169. 6169. 6169.
12/731/03 783862. 783862. 783862,
12/31/04 2744822. 2744822, 2744822,
12/31/05 244014, 244014. 244014.
NOL Carryover Available Thig Year 3778867. 3778867,

Schedule L Other Current Asgets Statemant 5
Beginning of Erd of Tax

Degcription Tax Year Year

ESCROW RECEIVABLE 177000. 2000Q0.
INVESTMENT IN SUBSIDIARIES 197559, 252559,
PREPAID EXPENSES 473. 364.
PREPAID INSURANCE 5981. 6583.
PREPAID LOAN FEES 1855. 1817.
Total to Schedule L, Line 6 385868, 351323.

Schedule 1 Other Investments Statement 6
Beginning of Ba1d of Tax
Dascription Tax Year Year
REAL ESTATE INVESTMENTS 0. 500000.
Total to Schedule L, Line 9 0. 500000.

8
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Schedule L Other Assets Statement 7
Beginning of End of Tax
Degcription Tax Year Yeat
DEPOSITS 311706. 0.
NOTES RECEIVABLES 103697. 228441,
Total to Schedule L, Line 14 415403, 228441.
Schedule L, Other Current Liabilities Statement B
Beginning of End of Tax
Description Tax Year Year
ACCRUED PAYROLL TAXES 1006. 3465,
ACCRUED EXPENSES 433190. 127603,
ADVANCHES 69100. 21000.
DEPOSITS PAYABLE 31147. 0.
DIRECTORS PAYABLE 32347. 0.
INTEREST PAYABLE 56443. 25003,
PROPERTY TAX PAYABLE 2733, 0.
Total to Schedule L, Line 18 625966, 177071.
Schedule L Other Liabilities Statement 9
Beginning of End of Tax
Description Tax Year Year
Securilty Depogits 15447. 15447,
Total to Schedule L, Line 21 15447. 15447.
9 Statement{(s) 7, 8, 9

16301009 795712 sdi

nTA A~ AT

WY 65°LE 0L BOOZ/ELOL v Lyjol '8Bed " " Elrooesssd dioig" "

2006,07000 SECURED DIVERSIFIED INVESTM SDI 1



Case '@8'\'/\3!6,&&2 *i!b.R ‘UO.&QAQO@ !16.1 o] LEBQGMS:L(Q/ JLZ JLQ%/![ 7:|'§ %q %é\!eog gg;\exgi :'Is'! lﬂf 31
. BGECURED DIVERSIFIED INVESTMENT LTD 80-0068489

O S ——

Schedule M-1 Other Expenses Recorded on Books Stzhemont 10
not Deducted in thisg Return

Degcription Amount
IMPAIRMENT LOSS ON REAL ESTATE 248137.
-148302.
Total to Schedule M-1, Line 5 4981365,
10 Statement{(s) 10
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